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ABOUT THE THEME 


The COVID-19 pandemic has not only disrupted businesses, but also heightened U p 4 O L D j N G M A R K EE i 
the risk of anti-competitive behavior that could further distort the level playing : 
field for businesses and harm consumer welfare. Bearing this in mind, the PCC CO M Pp [= T | T | O N A M | D 


has remained vigilant in upholding its competition mandate amid the pandemic. It 
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intensified competition enforcement by establishing an online consumer complaints 
system, investigating cartels, and reviewing all received merger transactions within 

the prescribed timelines. It ramped up advocacy and capacity-building initiatives for 
various stakeholders and strengthened partnerships with entities within and outside 
the country, including the business sector. It also completed market studies and policy 
research on select industries and sectors. 
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OUR ROLE 


The PCC is an independent quasi-judicial body mandated to implement the national 
competition policy and enforce Republic Act No. 10667 or the Philippine Competition Act 
(PCA), which serves as the primary law in the country for promoting and protecting market 
competition. 


Before the COVID-19 pandemic, the country had made significant strides in economic 
growth. However, the challenge of attaining sustained and inclusive development, where 
no one is left behind, remains. The enactment of the PCA and the creation of the PCC aim 
to ensure fair market competition, a vital element in the government's overall objective of 
achieving inclusive development. 


The PCC institutes a regulatory environment for market competition for two purposes: 


e Protect consumer welfare by giving consumers access to a wider choice of goods and 
services at lower prices and better quality. 


Promote a competitive business environment by enforcing the rules of fair market 
competition, thereby encouraging market players to be more efficient and innovative. 


ASOLO 


THE COINS PCC aims to be a world-class authority in promoting fair market competition to help achieve a 
vibrant and inclusive economy and to advance consumer welfare. 


AVA NG CHANGE 


INVESTIGATING CARTELS AND ABUSES OF DOMINANCE 


The PCC shall prohibit anti-competitive agreements, abuses of dominant position, and 
anti-competitive mergers and acquisitions. Sound market regulation will help foster business 
innovation, increase global competitiveness, and expand consumer choice to improve public 


IMPROVING COMPETITION REGULATION THROUGH POLICY RESEARCH welfare. 


The PCC has original and primary jurisdiction over the enforcement and implementation of 


MAINSTREAMING COMPETITION | AW AND POLICY THROUGH ADVOCACY the PCA and its Implementing Rules and Regulations. Its mandate includes: 


INSTITUTION BUILDING ae s 


Review of mergers and Investigation and Imposition of sanctions 
LOOKING AHEAD acquisitions adjudication of antitrust and penalties 
ACU NUNS ee) cases 


FINANCIAL STATEMENTS = /\ 


DIRECTORY OF OFFICES Conduct of canals Issuance of advisory panne 


and legal research on opinions pro-competition culture 
competition-related in government and 
matters businesses 
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In 2020, the country faced an unprecedented disruption 
because of the COVID-19 crisis. The pandemic 

has adversely affected consumer demand, business 
operations, employment, and the government's fiscal 
position. Yet, despite the tumultuous past months, we 
have steadfastly carried on with our mandate. We have 
remained proactive and vigilant in protecting market 
competition, achieving significant goals in the process. 





Milestones in competition law and policy 


exclusive arrang 
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Supreme Court 





Citing PCC’s amicus curiae brief, the SC decision affirmed 
mpetition by voiding the n 
tions implemented by the Philippine 


the tenets of co 
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insurance industry, mar 
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insurance companies fo 


insurance coverage f 
better terms and con 
insurance pool had e 


Three “firsts” top the list of our 
One, we filed an antitrust case against a cartel in the 
ing our first cartel case. The 


milestones in 2020. 
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Two, the PCC played a pivotal role in ar 


oan borrowers from getting mortgage redemption 
rom other providers, which may offer 
ditions at lower premium rates. The 
njoyed lack of competition 
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Contractors Accreditation Board. This is 
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Three, we worked closely with the National Economic 
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The NCP serves as a framework to steer all policies, rules, 
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agencies, government-owned or -contro 
and local government units t 
fair market competition. 
Competition Act in guiding t 
interventions, especially 
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Dynamic and responsive competition policy 


We have pushed for policy responses to the pandemic 


n September, e 


Despite the cha 
diligence in our 











we completed a 





Despite the community quaran 


mergers and acquisitions (M&A 
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SA reviews. | 


26 MSA transactions amountin 














reviews within the sta 


ne-indu 


to remain pro-competitive for a smooth and sustainable 
post-recovery development. However, a provision in the 
Bayanihan to Recover as One Act (Bayanihan ll), legislated 
i ffectively limited PCC’s power to review 


inued to exercise due 
n 2020, the PCC received 
g to PHP 909 billion. 


ced limitations, 


tutory periods. 


With fewer merger notifications expected and motu 


proprio review su 


monitoring to gear up for the resumptio 





spended, our Mergers and Acquisitions 
Office (MAO) focused on capacity-buildi 


ng and market 








n of its motu 


for almost 
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proprio review in September 2021. We also continued 
to encourage firms to voluntarily notify the PCC of their 


M&A transactions to avoid their possi 
if later found anti-competitive. Furthe 
many of our staff from the MAO to th 
Enforcement Office (CEO) to work on 
cases. 





At the onset of the crisis, we set up a 


ble unwinding 
r, we deployed 
e Competition 
abuse of dominance 


dedicated online 


channel for receiving COVID-19-related complaints. We 
received a total of 167 queries and complaints during the 


year, resulting in the commencement 








of nine preliminary 


and five full administrative investigations. Immediately 
following Bayanihan Il’s passage, we restructured the CEO 





to have distinct divisions dedicated to 
dominance cases. This will enable us t 
and investigation when consumers an 





cartel and abuse of 
o step up detection 
d micro, small, and 























medium enterprises are at risk from such anti-competitive 
behavior. In December, we launched the Bid-Rigging 
Intelligence Gathering and Detection for Enforcement 
(BRIGADE) Project in partnership with the South Korean 




















government. 





We remain committed to evidence-ba 








sed policy. To inform 


PCC’s decisions on cases and guide enforcement and 





advocacy prioritization strategies, we 








commenced work 





on several issues papers, awareness surveys, and policy 
notes. This year, the Economics Office completed issues 


papers on five sectors: sugar, corn, ca 
petroleum, and agro-chemicals. 


Proactive competition mainst 
advocacy 


We have always said that without mai 
competition policy, what can be done 





rgo services, refined 
reaming and 


nstreaming 
is very limited. 


As such, we continued being proactive in popularizing 
competition principles throughout the year. We believe 
we can do more with less by encouraging voluntary 
compliance of key stakeholders and by collaborating 
with fellow government actors. In 2020, we successfully 
organized 32 advocacy and capacity-building activities 
tailored to the judiciary, the legislature, government 
agencies, and business groups, among others. We 
established the Government Staff Development Program 
for Competition Law and Policy (GSDPC). Funded out of 























the USD 23.3 million, six-year project 








loan granted by 


the Asian Development Bank, the GSDPC forms part of 
a broad range of initiatives to strengthen the institutional 
capacity of PCC and other government agencies with a 











competition mandate, as well as to es 








tablish an academic 








center of excellence on competition in the country. 











The PCC also actively participated in 





the crafting of 


various stimulus legislation addressing the current crisis 


to ensure their pro-competitiveness. | 














GUIDE) Bill, and the recently passed 
We have seen how past misguided in 
caused market distortions and an une 























[hese include the 


Financial Institutions Strategic Transfer (FIST) Bill, the 
Government Financial Institutions Unified Initiatives 
to Distressed Enterprises for Economi 








c Recovery 

Bayanihan II Act. 
terventions have 
ven playing field. 











Hence, we have consistently advocated the use of the 








competition lens in legislation to ensure that policies and 








































state subsidies enhance economic efficiency by prop 
allocating scarce resources to critical sectors to stimt 
production and innovation. 


Recognizing the many significant benefits 
the PCC executed two formal partners 
2020. We signed a memorandum of und 
the Philippine Chamber of Commerce 
November and the Hong Kong Competitio 
in December. 


Recovering from the pandemic-induced 
recession with competition policy : 


In 2021, we will focus our competition analyses ar 
enforcement on e-commerce, health and pharmaceu 
insurance, logistics and shipping, energy and electric 
water supply and distribution, real estate, and food. 
The pandemic has spotlighted the importance of t 
sectors. 





The difficulties we all experienced in 2020 have 
PCC stronger and wiser. We have realized even mi 
relevance of competition policy in protecting cons 
welfare, especially in times of economic crisis su | 
one we are going through. In the midst of the p 
challenges, the PCC has remained alert and 
fight anti-competitive forces threatening t 
the already harrowing situation of Fi 
consumers. 








The benefits of competition policy t 
especially the poor, are undisputable. — 
continue to work tirelessly for polic 
reforms required to have a pro-com| 
in the country. Whether the country 
the PCC will always be an unwaveri 
the protection of competition in 
advancement of consumer welfare 
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Under the Philippine 
Competition Act, the 
Commission shall be composed 
of a chairperson and four 
commissioners. The chairperson 
and the commissioners have 
the rank equivalent of cabinet 
secretary and undersecretary, 
respectively. They are 
appointed by the President for 
a term of seven years without 
reappointment. 


COMMISSION 





ARSENIO M. BALISACAN, PHD 


Chairperson Arsenio M. Balisacan is an 
economist with extensive high-level 
policymaking practice and a well-recognized 
expert in Asia in economic development, 


E 








Res 
for 


inequality and poverty, antitrust (competition 
policy), and political economy of policy 
reforms. 


Prior to this appointment, he was the 
Socioeconomic Planning Secretary and 
concurrent Director-General of the National 
Economic and Development Authority 
(NEDA 





in 2012-2016. In his capacity as 
DA Director-General, he served as the first 











of Economics, Director of the Southeast 
Asian Regional Center for Graduate Study and 





earch in Agriculture, and Undersecretary 
Policy and Planning of the Department of 








Agriculture. Before joining the UP faculty in 





ATTY. JOHANNES BENJAMIN 
R. BERNABE 


Commissioner Johannes Benjamin R. 
Bernabe served as a senior fellow at the 
Geneva-based International Centre for 
Trade and Sustainable Development, 
where he contributed to the formulation 
and analysis of policy reforms in the 
international trade system. He was also 
an Of Counsel at Ocampo Manalo Law 
Office. 





His experience in trade regulation and 
economic law includes serving as a trade 
negotiator for the Philippines at the 


During the 16th Congress, he served as 
he lead adviser to the Philippine Senate 
and House of Representatives on key 

economic legislation, which included the 

















ATTY. AMABELLE C. 
ASUNCION 


Commissioner Amabelle C. Asuncion has 
a diverse experience in both the public 
and private sectors. In the public sector, 
she had served as Executive Director 

for the Senate Oversight Committee on 
Climate Change, Senate legislative officer, 
and adjudication chief of the National 
Water Resources Board. She also worked 
as a law and policy reform consultant for 
the Asian Development Bank. 


In the private sector, Commissioner 
Asuncion worked with top local and 








Commissioner Asuncion received her 
law degree from the University of the 
Philippines (UP) and Master of Laws 
(with distinction) in international legal 


ae MACARIO R. DE CLARO, 


Commissioner Macario R. De Claro, Jr. 
is a certified public accountant and a 
lawyer. Prior to his appointment to the 
PCC, he worked with private companies 
in the fields of manufacturing, mining, 
telecommunications, real estate, and 
banking and finance. 


He started his career as a senior 
accountant in a mining company and later 
as a budget systems analyst at San Miguel 
Corporation. After passing the bar exams, 
he worked as a litigation and corporate 

















he resumed his legal and accounting 
profession, serving as a consultant to real 
estate companies and various startup 
companies. At one time he served as a 
legal consultant to the Department of 








ATTY. EMERSON B. AQUENDE 


Commissioner Emerson B. Aquende is 
the newest member of the Commission. 
Before joining the PCC on March 5, 
2020, he headed the Legal Education 
Board, the government agency regulating 
egal education in the country. He has 
gained experience in insurance and 
finance as board director of the United 
Coconut Planters Life Assurance Corp., 
UCPB General Insurance Co., Inc., and its 
various subsidiaries. 





He practiced law as a litigation attorney, 
and has accumulated more than 22 years 


chairperson of the boards of the Philippine World Trade Organization from 1999 foreign businesses in various capacities, lawyer in various companies and was in the academe, 14 years of which as 
Statistics Authority and the Public-Private o 2005. He specialized in competition including as chief legal counsel and tapped in 1995 by the Philippine National the law dean of the University of Santo 
Partnership Center of the Philippines. aw and trade facilitation, among other as a corporate partner of a law firm. Bank (PNB) as technical assistant to the Tomas-Legazpi (Aquinas University). 

economic policies, as a research fellow at Immediately prior to joining the PCC, she president and chief executive officer. He also currently teaches law in the 
Before his Cabinet appointment, he was Dean he Center for the Advancement of Trade was an advocacy adviser for the European University of the Philippines (UP) College 
of the University of the Philippines (UP) School ntegration and Facilitation. Chamber of Commerce of the Philippines. After retirement from PNB in 2003, of Law. 


Commissioner Aquende earned his 

aw degree from UP, after receiving his 
Bachelor of science degree in commerce 
(legal management) from De La Salle 














1987, he was a research fellow at the East- Philippine Competition Act. studies from Georgetown University 
West Center in Honolulu and an economist at Law Center in Washington, DC. She 
the World Bank in Washington, DC. Commissioner Bernabe graduated cum is admitted to the New York Bar. She 
aude, earning a degree in economics finished her bachelor’s degree in English 
rom the University of the Philippines, studies (magna cum laude) from UP also. 
where he also subsequently finished his She served as editor of the Philippine Law 
aw degree. He pursued further studies Journal and has published works locally 
as a Chevening Fellow at the University and internationally. 


Environment and Natural Resources. University. 











Commissioner De Claro earned his law 
degree (magna cum laude) from the 
Ateneo de Davao Law School. Prior to 
that, he graduated magna cum laude 
from the De La Salle College with a 
Bachelor of Science in commerce, major 
in accounting. 














He has authored and co-edited seven books 
and published close to 100 academic papers 
and book chapters on various development 
issues, particularly in the Philippines and 

East Asia. He founded the Asian Journal of of London and at the International 
Agriculture and Development and served as its Development Law Institute in Sydney, 
editor in 2004-2016. Australia. 
































He is a lifetime member-academician of the 
ational Academy of Science and Technology, 
the country’s peer-elected group of select 
individuals who have made outstanding 
contributions to science and technology. 











Chairperson Balisacan holds a PhD in 
economics from the University of Hawaii and 
an MS degree in agricultural economics from 
UP Los Banos. 








ome 
: e  3policy notes issued on shipping, pharmaceutical, and sugar 
—— R EVI EW 0 F M E R G FE R S e 5 issues papers published on air transport, pharmaceutical, digital commerce, sugar, and manufacturing 
e 5studies completed on sugar, corn, cargo services, refined petroleum, and agro-chemicals 


e 26 notifications received for transactions with an aggregate transaction value of PHP 909 billion 
e 20 transactions approved 

e 2 motu proprio cases initiated 
e rules issued 

















CAPACITY-BUILDING AND 












































o PCC Memorandum Circular 20-001: Process for Exemption from Compulsory Notification 
of Joint Venture (JV) Agreements entered into pursuant to “Guidelines and Procedures for 
Entering into JV Agreements between Government and Private Entities” issued by the ADVO CA CY ACTIVITI ES 
National Economic and Development Authority 
o PCC Memorandum Circular 20-002: Process for Exemption from Compulsory Notification 
of Unsolicited Public-Private Partnership (PPP) Projects e 14 position papers for legislative inputs submitted 
o Rules for the Implementation of Section 4 (eee) of Republic Act No. 11494, otherwise e 32 advocacy and capacity-building activities conducted 
known as the Bayanihan to Recover as One Act relating to the Review of Mergers and o 10 for business groups 
Acquisitions o 8 for sector regulators and other government agencies 
o 3 for the general public 
e Adjusted notification thresholds pursuant to Commission Resolution No. 02-2020 effective March 1, o 3 forthe academe 
2020 o 3 forthe media 
o PHP 6.0 billion for Size of Party (SoP) o 2 for development practitioners 
o PHP 2.4 billion for Size of Transaction (SoT) o 2 for the judiciary 
o 1 for the legislature 
e Adjusted notification thresholds pursuant to Bayanihan Il, effective September 15, 2020 
o PHP. 50 billion for SoP e 2 partnerships executed 
o  PHP.50 billion for Sof o 1 with the Hong Kong Competition Commission 








o 1 with the Philippine Chamber of Commerce and Industry 








b7Nw ENFORCEMENT CASE Ge 
=. INVESTIGATIONS 





1INSTITUTION BUILDING 





e §=3 verified complaints received e 194 plantilla positions filled, which include: 

e 24 initial assessments commenced o 53 lawyers” 

¢ 9 preliminary investigations commenced oO 29 economists 

e 5 full administrative investigations commenced aoe a 

e 2Statements of Objections filed e — International Organization for Standardization (ISO) 9001:2015 certification renewed 

















n previous years, the PCC sought to streamline and make 
more robust its review of transactions involving mergers 
and acquisitions (M&A) in support of the government's 
push for ease of doing business in the country. 


t adjusted its notification thresholds in February 2020. 
Based on the nominal gross domestic product growth 

f 2019, it raised the values of the Size of Party (SoP) 
threshold from PHP 5.6 billion to PHP 6.0 billion and the 
ize of Transaction (SoT) threshold from PHP 2.2 billion to 
HP 2.4 billion. 


ie} 
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n September 2020, the SoP and Sol threshold values 
were further adjusted to PHP 50 billion, pursuant to 
Section 4 (eee) of Republic Act No. 11494 or Bayanihan II. 
As part of the government's economic recovery measures, 
Section 4 (eee) has the stated purpose of “promoting 
business continuity and capacity-building.” The said 
section exempts from compulsory notification M&As 
with transaction values below PHP 50 billion if entered 
into within two years from the effectivity of the law on 
September 15, 2020. Additionally, it suspends PCC’s 
exercise of motu proprio review of these transactions for 
one year or until September 16, 2021. 















































Top 5 Sectors 
Based on Transaction Value 


ELECTRICITY, GAS, STEAM, AND 
AIR-CONDITIONING SUPPLY 
PHP 384.48 Billion 


TRANSPORTATION AND 
eye) vXe 3 


PHP 164.75 Billion 


WATER SUPPLY, SEWERAGE, 
AND WASTE MANAGEMENT 
AND REMEDIATION ACTIVITIES 


PHP 122.53 Billion 


MINING AND QUARRYING 
PHP 88.21 Billion 


FINANCIAL AND INSURANCE 
ACTIVITIES 
PHP 52.82 Billion 


In October 2020, the PCC issued the Rules for the 
Implementation of Section 4 (eee) of Bayanihan II. 
Under the rules, the following M&As are still subject to 
compulsory notification: 


The 


Transaction value is at least PHP 50 billion; or 


Entered into before the effectivity of Bayanihan 


ll and exceed 


definitive agreement was signed. 


PCC received 26 notifications with an aggregate 





transaction value of 


were approved by the Commission, one notification 


tran 


activities (3), 


(3). 
qua 
wel 


Ins 


different review stag 
i ns in 2020 were electricity and gas (6), 


withdrawn, two 





otificatio 
sportation and s 
r 














within the statu 








221 M&A transactio 


valu 





tran 


e of PHP 4.079 
sactions and pro 


the applicable thresholds when the 





PHP 909 billion. Twenty transactions 


were returned, and three are in 
es. The sectors with the most number 


torage (5), financial and insurance 








eal estate activities (3), and manufacturing 
Despite the constraints posed by the community 
rantine restrictio 





ns, the PCC completed all reviews 
tory periods. 


um, from 2016 to 2020, the PCC received a total of 


ns, with a cumulative transaction 





trillion. It approved 208 of these 





hibited one. 


Top 5 Sectors 


Based on Number of Transactions 


ELECTRICITY, GAS, STEAM, 
AND AIR-CONDITIONING 
SUPPLY 


TRANSPORTATION 
AND STORAGE 


FINANCIALAND 
INSURANCE ACTIVITIES 


REAL ESTATE 
ACTIVITIES 


MANUFACTURING 





Total M&A Transaction Value Per Sector in 2020 


NY -Yoiko) g 


Electricity, gas, steam, and air-conditioning supply 


Transportation and storage 
Financial and insurance activities 
Real estate activities 
Manufacturing 


Mining and quarrying 


Wholesale and retail trade, repair of motor vehicles and motorcycles 


Administrative and support services 


Water supply, sewerage, and waste management and remediation activities 


Grand Total 





M&A Transactions Decided in 2020 


Transaction No. 
M-2019-029 
M-2019-030 
M-2020-001 
M-2020-002 
M-2020-003 
M-2020-004 
M-2020-005 
M-2020-006 
M-2020-007 
M-2020-008 
M-2020-009 


M-2020-010 Agri-Ventures, Inc. 


M-2020-011 
M-2020-012 
M-2020-013 
M-2020-014 


M-2020-015 | Roca Laguna, Inc. 


M-2020-016 
M-2020-017 


In 2020, the greater financial burden of 
due to the pandemic has increased busi 





many companies 
nesses’ appetite 


for mergers. Given this, the PCC pushed for policy 


responses to remain pro-competitive fo 
sustainable recovery. While global best 


rasmooth and 
practices and 


lessons learned from past economic crises underscore 


the need for in-depth review of M&As, 


the Commission 


recognizes the need to provide some degree of regulatory 
relief during these times. Despite the challenges, it has 
continued to exercise due diligence in its M&A reviews. 














With fewer merger notifications expected and the motu 


proprio review suspended, PCC’s Merge 
Office (MAO) has focused its resources 


rs and Acquisitions 
on 


Sum of Transaction Value 
(in PHP) 
384,483,525,175.00 
164,750,165,158.34 
52,818,739,474.73 
48,067,003,178.94 
25,517,308,552.00 
88,212,941,586.00 
10,396,894,972.00 
12,271,014,000.00 
122,533,317,000.00 
909,050,909,097.01 


Number of 
Transactions 


PRPNN WWW UW A 
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Notifying Parties 
City Savings Bank; UPB Investments Corporation 
AC Energy Philippines, Inc.; Philippine Wind Holdings Corp. 
MM Air Limited (Marubeni Corp.), MM Air Limited (Mizuho Corp.); Aircastle Limited 
UC Malampaya Philippines Pte Ltd; Chevron Malampaya LLC 
AC Energy Philippines, Inc.; Negros Island Solar Power, Inc. 
AC Energy Philippines, Inc.; San Carlos Solar Energy, Inc. 
Synergy Grid and Development Phils., Inc.; Pacifica21 Holdings, Inc; One Taipan Holdings, Inc. 
Lotte Chilsung Beverage Co. Ltd; Pepsi-Cola Products Philippines, Inc. 
Aeroports de Paris SA; GMR Airports Limited 
Asia Seal Pte. Limited; Fastcargo Logistics Corporation 
Century Properties Group, Inc.; Century City Development II Corporation 
Universal Robina Corporation; Central Azucarera De La Carlota, Inc.; Roxol Bioenergy Corporation; Najalin 


Trident Water Company Holdings, Inc.; Manila Water Company, Inc. 

Victor Lim Jr. and Vittorio P. Lim; BDO Leasing and Finance, Inc. 

DMC Urban Property Developers, Inc.; PLDT, Inc. 

Bank of Ayudhya Public Company Limited; SB Finance Company, Inc. 

GT Capital Auto Dealership Holdings, Inc.; Toyota Corolla Sapporo Philippines Holdings, Inc.; Toyota Santa 


Rockwell Land Corporation; Nepwell Property Management, Inc., TGN Realty Corporation; Hilda Valdes, 
Patrick Valdes, and Theresa Valdes 


AC Energy Philippines, Inc.; Axia Power Holdings Philippines Corporation; Ingrid Power Holdings, Inc. 


capacity-building and market monitoring to gear up 

for the return of its motu proprio review powers in 
September 2021. The PCC also continued to encourage 
firms to voluntarily notify the Commission of their M&A 
transactions to avoid their possible unwinding should 
these transactions be found anti-competitive after motu 
proprio review. 


Further, in light of Bayanihan II and given the heightened 
risk of anti-competitive behavior amid the crisis, the PCC 
deployed many of its staff from MAO to the Competition 
Enforcement Office to work on abuse of dominance cases. 












PCC EXPEDITES PROCEDURE FOR 


RULES ISSUED ON MERGER 


PUBLIC-PRIVATE, UNSOLICITED PPP JVs REVIEWS UNDER BAYANIHAN II 





Approval of joint venture JV) projects may be fast-tracked as JVs The PCC issued rules to implement Section 
between private entities and the government, as well as unsolicited 4 (eee) of the Bayanihan to Recover as One 
public-private partnership (PPP) projects, may apply for exemption Act (Bayanihan lI) relating to the review of 
from compulsory merger notification, following the PCC’s issuance of mergers and acquisitions (M&A). 


two memorandum circulars in June 2020. 

In sum, Section 4 (eee) exempts from 

“The PCC has been continuously streamlining its processes in support compulsory notification M&As with 

of the government’s push to ease doing business. Significantly, transaction values below PHP 50 billion 

PCC’s issuance of these rules is aligned with the government's relief, — : if entered into within two years from the 

recovery, and resiliency efforts, which direct the speedy roll-out of Tt, a oe cas as, it J —— effectivity of the law on September 15, 2020 
ears i : : ane hn pide sl] ae af : = i= oe ne : eee! , 

ae aon lace in response : the current crisis,” PCC Ht a ieee ae = = Epr- c Additionally, it suspends PCC’s exercise of 
airperson Arsenio M. Balisacan explained. motu proprio review of these transactions for 

one year. 


























The PCC issued Memorandum Circular (MC) No. 2020-001 providing 
the guidelines on application for exemption from compulsory merger 
notification of JVs pursued under the framework of the National 
Economic and Development Authority (NEDA) JV Guidelines. The 
MC covers JV agreements undertaken by government agencies with 
private sector entities. 








Published and effective October 5, 2020, 
the PCC rules detail the exemptions from 
compulsory notification and motu proprio 
review, computation of new thresholds, 
and the option for voluntary notification 
of M&A transactions while Section 4 (eee) 
of Bayanihan II is in effect. Moreover, 

the following M&As are still subject to 
compulsory notification: 






































Subsequently, the PCC issued MC No. 2020-002, which provides the 
guidelines on applying for exemption from compulsory notification of 
unsolicited PPP projects undertaken by agencies and instrumentalities 
of the national government pursuant to the Build-Operate-Transfer 

BOT) Law. 





























e — Transaction value is at least PHP 50 
“Unsolicited PPP projects are critical in the government's strategy to billion; or 
accelerate needed infrastructure development. This circular ensures 
that the implementing agency, the PCC, and the PPP Center conduct 
their processes in parallel to fast-track the rollout of these projects,” 
Balisacan said. 








e — Entered into before the effectivity of 
Bayanihan || and exceed the applicable 
thresholds when the definitive 
agreement was signed. 


























Under the two MCs, PCC will conduct a competitive assessment 
of the JV project in parallel with the approval process of the 
implementing agency or NEDA’s Investment Coordination Committee 
for public-private JVs, or PPP Center for JVs involving unsolicited PPP 
projects. 








In determining the transaction value, the 
rules apply PHP 50 billion as the new Size 
of Party (SoP) and Size of Transaction (SoT) 
thresholds for compulsory notification. Prior 
to this, the thresholds, which are adjusted 
annually, were set at PHP 2.4 billion for Sot 
and PHP 6.0 billion for SoP in 2020. 











Prior to these MCs, JV projects that meet the compulsory notification 
thresholds have to undergo full review by the PCC only after the 
implementing agency awards the project. In effect, these MCs 
exempt the government agency and the private entity from notifying 
the PCC of the JV upon signing of a definitive agreement. 











In terms of motu proprio review, the following 
M&As are not covered by Bayanihan II's 
exemption: 














Under the procedures, the government agency may apply for a 
Certificate of Project Exemption on behalf of the prospective bidders 
or proponents. In its review, PCC shall provide inputs on the project 
documents and assess how the project may affect competition in the 
relevant markets. Should competition concerns arise in the review, 
PCC may require the prospective bidders to undertake specific 
commitments to address them. 











e — Entered into before the effectivity of 
Bayanihan II, but not yet a subject of 
PCC review; or 



































e Pending review by the PCC before the 
effectivity of Bayanihan II. 





f the government agency adopts PCC’s inputs in the final project 
documents, PCC shall issue a Certificate of Project Exemption in 

f e prospective winning private sector participant. In case of 
failure to follow the requirements under the circular, the government 
agency and the winning private sector participant are required to file 
their notifications under the regular merger review process. To ensure 
that competition safeguards are followed, the PCC shall monitor 

the winning private sector participant’s compliance with specific 
commitments and may launch a motu proprio merger review if it 
violates any of its undertakings with the PCC. 








&As that are likely to substantially lessen 
competition may be reviewed motu proprio 
one year after Bayanihan Il’s effectivity. 


























Parties to M&As below the PHP 50 billion 
threshold may voluntarily opt to notify the 
PCC of their transaction so that it may be 
reviewed. By its discretion, the PCC may give 
due course to the voluntary notification, to 
be reviewed within 45 days under Phase 1 
and 90 days under Phase 2. 
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SMC-HOLCIM CEMENT DEAL 


PCC’s Mergers and Acquisitions Office (MAO) raised 
competition concerns in a proposed takeover of cement 
manufacturer Holcim Philippines, Inc. (HPI) by First 
Stronghold Cement Industries, citing monopoly, increased 
market power, and potential collusion arising from the 
merger. 


Acquirer First Stronghold struck the deal with HPI in 
2019, amid the divestments in Southeast Asia, including 
the Philippines, of Union Cement Holdings Corporation, 
HPI’s parent company. First Stronghold was poised to 
acquire 85.7% or 5,531,566,062 common shares of HPI. 


HPI manufactures, sells, and distributes cement and 
related aggregates. It has eight cement facilities in the 
Philippines and is a subsidiary of global cement giant 
LafargeHolcim Ltd. 








First Stronghold, a holding company created for this 
transaction, is wholly owned by San Miguel Equity 
nvestments, Inc., which in turn is a subsidiary of San 

iguel Corporation (SMC)—all under Top Frontier 
nvestment Holdings, Inc. 





nits review, MAO determined that First Stronghold’s 
buyout of HPI would result in a substantial lessening of 
competition in the market for grey cement in four key 
areas in the Philippines: northwest Luzon, northeast 
Luzon, Central Luzon, and Greater Metro Manila. It 
flagged the following antitrust concerns: 





e In northwest Luzon, the merger eliminates Top 
Frontier's only competitor in the area, resulting in 
market monopoly for grey cement. 


e |n Greater Metro Manila, Central Luzon, and 
northeast Luzon, the transaction results in high 
combined market shares, allowing Top Frontier to 
control the majority of supply in these areas. 


e —_|n Greater Metro Manila, Central Luzon, and 
northeast Luzon, the transaction increases the 
likelihood of firms engaging in coordinated behavior. 


e _Post-transaction, imports in the relevant markets are 
insufficient to constrain the merged parties. 


e  Post-transaction, no new players are likely to or can 
counteract in a timely manner the parties’ market 
power in northwest Luzon. 


e _Post-transaction, any entrant has little to no ability 
to constrain the exercise of market power of the 
parties in Greater Metro Manila, Central Luzon, and 
northeast Luzon. 


COMPETITION CONCERNS FLAGGED IN 






Top Frontier has two cement plants slated to begin 
commercial operations within the next two years: 
Northern Cement Corporation and Oro Cemento 
Industries Corporation. In terms of control, MAO's review 
included Northern Cement, Eagle Cement Corporation, 
and Oro Cemento in the Top Frontier group, as part of 
PCC's market definition and competitive assessment. 


According to MAO, Top Frontier exercises control and 
influence over Northern Cement’s policies and operations 
even if the former only has a 35 percent minority stake in 
the latter. MAO also looked into the interlocking officers 
and directors between Northern Cement and Eagle 
Cement, and between Eagle Cement and Top Frontier. 

In addition, the following factors were considered in 
assessing the existence of control and influence: 


e Top Frontier and Northern Cement were reported to 
have coordinated marketing strategies and exerted 
influence on each other's board of directors. 


e Top Frontier has access to sensitive corporate 
information of Northern Cement. 


e Sellers, distributors, and hardware store owners 

in the relevant markets viewed Eagle Cement and 
Northern Cement as “sister companies’ and part of 
the Top Frontier group. 





Following the review results, Top Frontier and HP! have 
proposed to the PCC a set of voluntary commitments. 
Under the merger rules of procedure, voluntary 
commitments are evaluated by the Commission to 
determine whether or not they sufficiently address the 
competition concerns identified by MAO. However, in 
May 2020, Top Frontier and HPI notified the PCC that 
they were formally withdrawing their merger notification. 





The withdrawal happened during the final stage of the 
Phase 2 review, at a time when the proceedings were 
suspended in compliance with the Bayanihan to Heal 

as One Act (Bayanihan |) and Administrative Order No. 
30 directing government agencies to formulate and 

issue guidelines for the interruption of periods, issued 
subsequent to the community quarantine imposed due to 
the COVID-19 health crisis. 


URC ACQUISITION OF CENTRAL AZUCARERA CARLOTA- 


ROXOL MILLS, NAJALIN AGRI-VENTURES APPROVED 


The PCC approved the acquisition by Universal Robina 
Corporation (URC) of the sugar milling and bioethanol 
distillery plants and parcels of land of Central Azucarera 
de la Carlota, Inc. (CA-Carlota) and Roxol Bioenergy Corp. 
(Roxol), and of the shares held by Roxas Holdings, Inc. 
(RHI) in Najalin Agri-Ventures, Inc. (NAVI). CA-Carlota, 
Roxol, and NAVI are located in Negros Occidental. 


The transaction was approved a year after a similar 
transaction by some of the same parties was blocked 
because of merger-to-monopoly concerns in Batangas. 


Upon its review, the PCC approved the transaction 
despite the overlaps in the market where both sugar 
millers operate. Although URC and CA-Carlota are among 
the big players in the area, PCC’s review found that the 
transaction would not lead to substantial lessening of 
competition in the sugarcane milling and tolling markets 
in Negros Island, as well as the national markets for 
bioethanol, wholesale raw sugar, and molasses. 





PCC’s approval of the URC-CA Carlota deal was based on 
the following findings: 


e On the Negros regional market for sugarcane milling 
services: (1) sufficient competitive constraints 
remain from other sugarcane millers; (2) planters 
have a strong buyer power and are able to switch 
easily among the different competing mills; and (3) 
the transaction will not increase the likelihood of, 
or strengthen existing, coordination among market 
players. 





e Onthe Negros regional market for tolling services: 
(1) the merging parties have a small combined market 
share in tolling services; (2) sufficient competitive 
constraints remain from other market participants; 
and (8) joint parties have neither increased ability nor 
incentive to foreclose customers. 


e On the national market for wholesale raw sugar: (4) 
when compared with the whole country’s raw sugar 
output, the parties have a small combined market 
share; (2) sufficient competitive constraints remain 
from other market participants; and (3) there is 
neither increased ability nor incentive to engage in 
input foreclosure. 





e¢  Onthe national market for molasses: (1) the parties 
have a small combined market share in the national 
sale of molasses; (2) sufficient competitive constraints 
remain from other market participants; and (3) there 
is neither increased ability nor incentive to engage in 
customer foreclosure. 








e  Onthe national market for bioethanol: (1) the 
parties’ combined production after the merger will 
have a small combined market share compared with 
the national output for bioethanol: (2) sufficient 
competitive constraints remain from other market 
participants; and (3) existing government regulations 
will constrain attempts to increase the price, lower its 
quality, and decrease its production. 








In 2019, the PCC blocked URC’s attempt to take over 

its sole rival in Batangas—Central Azucarera Don Pedro, 
Inc. and RHl—after market investigation revealed that 

the proposed merger would lead to a monopoly in sugar 
milling services and restrict the ability of farmer-planters 
to negotiate the sharing agreements, sugar recovery rates, 
and incentives in the Southern Tagalog region. 


The acquisition by some of the same parties of the 

assets in Negros, however, presented a different market 
environment considering the number of market players, 
planters’ strength in numbers which translates to 
bargaining power, and competitive constraints throughout 
Negros, the country’s sugar production capital. 


PCC’s merger review also found that, unlike in the 
Batangas deal where sugar planters have to choose 
between two players, and thus would lose the benefit of 
competition in the players’ merger, the majority of Negros 
sugarcane farmers work in associations with strong 
bargaining powers. Planters can choose among 

several options where to get the best price for their 
produce, and competing millers in the area respond 
accordingly via prices and incentives to draw in the 
farmers’ haul and deal. 









INVESTIGATING CARTELS ANU 


2020 resting nthe ng of Wo Slatement of Objections Moree Fe ner SIEA elicice poclinkh entering nto CASE FILED AGAINST ALLEGED FOUR DECADE-OLD CARTEL 
anti-competitive agreements, marking its first cartel case under adjudication. 
et rs San ae oak IN INSURANCE INDUSTRY 


The PCC also enhanced its visibility and accessibility to the public despite the pandemic, by setting up a dedicated online 
channel for receiving COVID-19-related complaints at the onset of the crisis. Specifically, it established the Enforcement 
Resource Portal in its website, containing the “COVID-19 Complaint Portal.” : 





[he PCC has filed a competition case against several insurance companies for violating the prohibition on anti- 


Through these initiatives, the Competition Enforcement Office received a total of 167 queries and complaints, which competitive agreements. 
resulted in nine preliminary investigations and five full administrative investigations, covering water utilities, internet 
services, retail associations, and poultry industries. The Competition Enforcement Office (CEO), the investigative and prosecutorial arm of the PCC, issued a Statement of 


Objections? against a pool of insurance companies and the state-run National Home Mortgage Finance Corporation 
(NHMEFC) for executing an exclusive provision of mortgage redemption insurance (MRI) to its account holders for almost 
four decades. The insurance companies are: 








Beneficial Life Insurance Company, Inc. (BenLife) 





Country Bankers Life Insurance Corporation (Country Bankers Life) 


First Life Financial Co., Inc. (First Life) 


Fortune Life Insurance Company, Inc. (Fortune Life) 





Manila Bankers Life Insurance Corporation (Manila Bankers Life) 

¢ Competition Enforcement Office vs. 
Greenfield Development Corporation 
and Leopard Connectivity Business 
Solutions, Inc. (PCC Case No. E-2020- 
003) 


Philippines International Life Insurance Co., Inc. (Phil Int'l Life) 


The Manufacturers Life Insurance Company (Phils), Inc. (ManuLife) 





¢ Competition Enforcement Office vs. 
Philippine Taekwondo Association (PCC 
Case No. E-2020-004) 


United Life Assurance Corporation (United Life) 


vuvuyyYY 


The CEO alleges that the companies entered into agreements that allowed the insurance pool to provide MRI exclusively 
and indefinitely to borrowers whose loans have been assumed by the NHMEFC. As secondary mortgagor, the NHMFC 
manages different mortgage loan portfolios originated by banks, housing developers, and other primary lending 
institutions that offer loans for socialized and low-cost housing. Mortgagor-borrowers of lending institutions, whose 
housing loans had been assumed by the NHMFC, need to obtain an MRI as a form of security. The MRI ensures that 
outstanding loans will be settled in the event of the borrower's premature death. 








The PCC initiated the investigation when the NHMFC approached the Commission in 2016 to review its agreements 
with the insurance pool during the two-year transitory period provided by the Philippine Competition Act (PCA). Before 
the PCA enactment, the NHMFC had already attempted to terminate the agreements; however, the insurance pool 
presented legal obstacles to such terminations. 




























This exclusive arrangement effectively deprived the NHMFC and the housing loan borrowers of choosing MRI coverage 
by other providers which may offer better terms and conditions at lower premium rates. With the agreements in place, 
facilitated by the pool’s executive committee, the insurance pool has enjoyed the lack of any competitive constraints for 
almost 40 years. This has resulted in poor service, unfavorable premium rates, and lack of options—to the detriment of 
thousands of account holders, including low-cost and socialized housing borrowers. 





As this case is under adjudication, the PCC commits to ensure proper and careful examination, given its implication on 
financial services. 


+A Statement of Objections refers to a document charging the entity under investigation for any violation of the PCA, its implementing 
rules, or other existing competition laws. It is the official complaint of the CEO as the complainant for administrative cases filed before 
the PCC. The PCC, acting as a quasi-judicial body, makes a final determination on the complaint. 
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BID-RIGGING DETECTION 
SYSTEM DEVELOPED 





GOVPH ansparency Seal | Carer Chare = Sleree 


ETF, 
ae ‘a Republic af the Priipplees Te 
Sl —— a ission 
: petition Commis as 
@): Philippine Coreen cacneres tet He In December 2020, the PCC launched the Bid-Rigging 
 Eneatng ey Intelligence Gathering and Detection for Enforcement 
(BRIGADE) Project in partnership with the government 
ina of South Korea. The Korean government has committed 
ne Correpetibrar ct : F to undertake policy research and cascade to the PCC its 
learnings and experience in successfully managing its bid- 
rigging detection system, called the Bid-Rigging Indicator 
Analysis System (BRIAS). 


, 


a | 
Prag 1-80" 


BRIAS was developed by the Korea Fair Trade Commission 
in 2006 to supplement the traditional methods of cracking 
down on bid-riggers, such as reporting by cartel members 

or competing suppliers of bid-rigging activities in Korea. 

t draws information from the Korean government's 
e-procurement system to evaluate data such as bidding 
price, number of participants, and mode of procurement. 
The system generates a potential bid-rigging score. If 
the score is above a certain threshold, then the system 
will recommend further checking of, and data collection 
n said procurement contract. BRIAS was able to check 
ore than 20,000 bids per year from 2006 to 2012. It 

enerated 200 hits in 2012. 
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hrough the BRIGADE Project, the Competition 
nforcement Office (CEQ) is developing a Bid-Rigging 
creening Tool, a software designed to proactively detect 
otential bid-rigging activities. The PCC has already 
eveloped 15 red flags for potential bid-rigging. Anyone 
bserving a combination of these potential signs of bid- 
rigging may report such to the PCC. 
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The BRIGADE Project is expected to significantly 
improve the case-building capabilities of CEO and aid in 
increasing the number of bid-rigging prosecutions in the 
coming years. By protecting competition in the public 
procurement process, the PCC ensures effective and 
quality relief and recovery programs, and guarantees that 
Filipinos get the best value for their taxes. 
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COVID-19 ONLINE COMPLAINT 
PORTAL SET UP 


In anticipation of the influx of competition-related queries and complaints during the pandemic, the PCC established 
an Enforcement Resource Portal in its website. Among others, it expected queries or complaints on potential anti- 
competitive practices involving basic goods and services, medical supplies, personal protective equipment, and other 
commodities. The resource portal also contains briefers on competition and its benefits, prohibited conducts, and 
uidance in the form of enforcement advisories, news and issuances, policy notes, and issues papers. 











nyone to report any business, company, or organization suspected of behaving in an anti-competitive manner. 
n 2020, a total of 21 complaints were received via the portal. The online complaint portal may be accessed 
at https://www.phcc.gov.ph/covid19/. 


8 
The COVID-19 Complaint Portal is one of its key features. This portal is an online reporting mechanism that allows 
a 
| 














Source: https://www.phcc.gov.ph/videos/ipinagbabawal-ng-pcc-ang-bid-rigging/ 
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PCC and the 
Supreme Court 
jointly organized 





the launch of 
Bid-riggers may be pretty sophisticated and calculating. But these are exactly their weaknesses. Bid-riggers’ actions to ire Rule ia 
conspire, to suppress competition, and to share the spoils require order—orderly discussion, orderly implementation, and Administrative 
orderly march away from what the public wants (best value-for-money) toward what they want (absolute certainty of Search and 
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profits). 


One must be familiarized with the red flags of bid-rigging. Below are some odd things to look out for. When one sees a 


combination of these signs, the PCC must be informed to take care of the investigation. 


[a 


1. AWOL 
Regular suppliers expected 
to bid fail to do so. 





4. JUMP SHOTS 
Sudden and identical 
increases in prices by 
bidders that cannot 
be explained by cost 
increases. 


7. LAST SUPPERS 
Competitors regularly 
socialize or hold meetings 
shortly before tender 
deadline. 


O 


10. NOT FOLLOWING 
INSTRUCTIONS 

A company submits a bid 
that obviously does not 
deliver on budget nor on 
quality as per the terms of 
the tender. 


Ce 


13. SPECIAL LOCAL 
PREMIUMS 

Local suppliers are bidding 
higher prices for local 
delivery than for delivery 
to destinations farther 
away. 





2. CONSOLATION 
PRIZES 

The winning bidder 
subcontracts work to 
losing bidders. 


5. KILLJOYS 

Bid prices drop whenever 
a new or infrequent bidder 
submits a bid. 


II 


8. MATCHES MADE IN 
HEAVEN 

Several bidders submit 
documents containing 

a significant number of 
identical cost estimates of 
certain items. 


F 


11. PROMO ENDS 
Anticipated discounts 
or rebates disappear 
unexpectedly. 


v 


14. TAMANG-TAMA 
The winning bid is almost 
equal to the approved 
budget for the contract. 


Corporate Center 1, North Avenue, Quezon City 1105. 


»D 


3. DEJA VU 

One company often wins, 
while others almost never 
win. 





6. MGA LAGING HANDA 
A company brings multiple 
bids to a bid opening and 
chooses which bid to 
submit after determining 
(or trying to determine) 
who else is bidding. 


= 

willie. 
ty 

—, 


9. MERRY-GO-ROUNDS 
The same bidders seem to 
take turns in winning. 


[7 
12. SAME DAY EDITS 
Bid documents from 
different companies 
indicate numerous last- 
minute adjustments, 


such as erasures or other 
physical alterations. 





15. TAMBAK 

A large difference between 
the price of the winning 
bid and other bids. 


One may report to PCC by calling +632 87719-PCC (87719-722) local 232, 
by sending an e-mail to enforcement@phcc.gov.ph, or by writing to or visiting the PCC’s office at 25/F, Vertis North 













nspection under 
the PCA. 
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PCC Competition 
Enforcement Office 

held the PCC-Department 
of Justice Office for 
Competition Leniency 
Consultation. 


\ ate COMPETITION \ | | 
REGULATION | ROUGH POLICY 
RESEARCH 


Policy research is a vital pillar supporting PCC’s effective enforcement of competition law and policy. Research studies 
underpin the Commission’s decisions on cases, inform enforcement strategies and policies, and guide the agency’s policy 
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and advocacy initiatives. More important 
urgent concerns. 


In 2020, the PCC published the results o 


accompanied the issues papers. 


y, these research efforts are aimed at addressing the Filipino consumers’ most 


f five studies in the form of issues papers, which examine the structure, 
conduct, and performance of PCC’s priori 


ty sectors and industries. Three policy notes were also published, two of which 








The State of Competition in the Air Transport Industry: A Scoping Exercise January 
2020). This scoping study, conducted by Gilberto M. Llanto and Ma. Cherry Lyn S. 
Rodolfo, reviewed the state of competition in the domestic air transport industry, 
focusing on the airline passenger business. The report presents, in broad strokes, the 
current situation of the industry, including an assessment of the role of airports in air 
transport service delivery. It identifies potential anti-competitive issues and provides 
recommendations. 











On Potential Competition Concerns in the Granting of Pioneer Status in the Philippine 
Shipping Industry January 2020). This policy note examines the impact on competition 
of Executive Order No. 909 titled “Encouraging Investments in Newly Constructed 
Ships or Brand New Vessels in the Domestic Shipping Industry by Providing Incentives 
Therefor” and its implementing rules and regulations, as well as Maritime Industry 
Authority Circular 2015-04. This new set of policies promotes modernization of domestic 
fleet through the introduction of new vessels. However, it introduced incentives that 
have distorted the market and pose additional regulatory restrictions hindering entry 
and expansion activities. The PCC has provided recommendations on how this new set 
of policies can achieve its specific objectives while maintaining or improving the state of 
market competition in the industry. 














A Profile of the Philippine Pharmaceutical Industry June 2020). Written by Celia M. 
Reyes and Aubrey D. Tabuga, this issues paper, with its accompanying policy note, tackles 
the challenges in the industry, emphasizing the dimensions of competition, prices, and 
regulation. It reveals that although average prices of drugs have gone down, which 

can be attributed to the increased presence of branded generics, the prices of similar 
molecules vary widely, depending on the brand and the location where the drugs are 
sold. Moreover, local manufacturers/traders have difficulty in competing with bigger 
players due to economies of scale. That is, only a few products are manufactured locally, 
hence local production is more costly. The paper presents evidence of concentration, 
consolidation, and integration in the industry. 

















(from left) Dr. Gilberto M. Llanto (UP RESPOND), PCC Commissioner Macario R. De Claro, Jr., 
PCC Chairperson Arsenio M. Balisacan, UP Assoc. Prof. Dr. Cielo D. Magno, PCC Commissioner 
Johannes Benjamin R. Bernabe, and Dr. Mario B. Lamberte (UP RESPOND). 





(from 


= i. | 
left) Dr. Gilberto M. Llanto (UPPAF), Dr. Enrico L. Basilio (UPPAF), 


PCC Chairperson Arsenio M. Balisacan, Usec. Claire Dennis S. Mapa (PSA), Dr. Mario B. 
Lamberte (UPPAF), Dr. Karl Robert L. Jandoc (UPPAF), and PCC Economics Office Director 
Benjamin E. Radoc Jr. 





The Philippine Digital Commerce Market (July 2020). This paper, written by Ramonette 
B. Serafica, Marie Antoinette L. Rosete, Peter Jeff C. Camaro, and Arjan Paulo S. Salvanera, 
presents the policy, regulatory, and institutional framework for the development of 
e-commerce in the country. It also identifies key players and possible bottlenecks or 





constraints to competition in the market. It notes important issues for further analysis and 


actio 


Suga 
issue 





and ( 


n by the PCC. 


r Industry in the Philippines (September 2020). Written by Roehlano M. Briones, this 
Ss paper, with its accompanying policy note, identifies potential areas of competition 


concerns in the industry, particularly (1) economies of scale in the sugarcane milling stage 





2) pervasive government intervention. In view of PCC’s function, it recommends that 





pro-competitive government policies be advocated. Competition issues in the industry 


were 


highlighted when the PCC blocked a merger-to-monopoly deal between Universal 


Robina Corporation and Central Azucarera Don Pedro, Inc. 


Com 
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petition in Philippine Markets: A Scoping Study of the Manufacturing Sector 








(December 2020). Authored by Erlinda M. Medalla, Francis Mark A. Quimba, and Maureen 


D. Rosellon, the paper assesses the state of competition in the sector, identifies 
em areas, and presents a prioritization matrix to aid achievement of the objectives 


of competition law and policy. It recommends that the PCC support other agencies, 
particularly the Department of Trade and Industry-Board of Investments, in getting rid 
of unnecessary and harmful regulations. It notes that even if PCC’s findings may only 
be recommendatory, its position on certain issues would bolster actions for regulatory 


refor 


In addition, commissioned and in-ho 


m. 





use studies on the corn industry, cargo services, refined petroleum, and agro- 


chemicals were also completed in 2020. 


These papers, along with other information, education, and communication materials on competition, may be 
downloaded from the resources section at https://phcc.gov.ph. 
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Electronic commerce or e-commerce generally refers to The paper also presents areas of concern for further analysis F - 

the buying and selling of goods or services using electronic and action by the PCC, which include the following: 

systems. Examples of industries that have adopted digital 

commerce are consumer markets, financial services, travel e — Regulation of the last mile. There is a need for more 

and accommodation, and public transport. effective regulation of courier services to address 

the proliferation of unlicensed companies and/or 

With the emergence of digital technologies, e-commerce messengers. 

has expanded rapidly in recent years and this expansion is 

predicted to accelerate. It has become more accessible with e — Industry classification and the applicable laws. Conflicting 

the extensive use of smartphones and wide access to the ownership rules need to be resolved. As industries 

internet. In 2020, the adoption of e-commerce surged as increasingly converge, the application of different 

most people stayed home due to the pandemic’s mobility regulations discourages entry, particularly of foreign 

restrictions. investors. 

7 PCC’s issues paper on the Philippine digital commerce market e Restrictive regulations. While there is a move to amend 
explores the policy, regulatory, and institutional framework the minimum capital requirement in retail trade to 

for the development of e-commerce in the country. encourage additional foreign direct investment into the 

2 Businesses in the e-commerce sector generally face barriers sector, other measures in the Retail Trade Liberalization 
to expansion and to entry. Act need attention, as these could negate the 
. liberalization intent of the amendments and diminish the 
e A barrier to expansion is defined as that which “prevents gains from further market opening. 
" a firm already in the market from being able to quickly 
J and cheaply increase its output.” It includes restrictive e Dealing with affiliates. Cross-ownership and vertical 
forms of regulations or broad technological delays and relationships must be examined further to determine 
‘ quality of connectivity infrastructure. Such obstacles— possible anti-competitive conduct involving affiliated 
faced by sellers and buyers—will need to be overcome firms (e.g., in the digital commerce ecosystem, an 
for e-commerce transactions to replace brick-and-mortar e-commerce platform and a logistics service provider). 
transactions. Barriers to expansion affect the growth and 
development of all firms, including incumbents, in the e Telcos and over-the-top (OTT) applications. An OTT 
e-commerce market. application is an app or service that provides a product 
over the internet, bypassing traditional distribution. 

e A barrier to entry is defined as “a cost of producing “Old” competition issues that need to be looked ; MEGA 
which must be borne by a firm that seeks to enter an at are possible anti-competitive practice between rE bh CASHBACK SALE 
industry but is not borne by firms already in the market.” telecommunication companies (telco) and internet 

| Barriers to entry limit the ability of potential entrants service providers, as well as “new” concerns associated 
7 or small firms to enter and expand output in a given with the rise of OTT, such as competition between se Seow tec 
market. While this type of barrier can be present in both telco-afflliated vs. non-telco affiliated OTT, and OTT and 
brick-and-mortar and online markets, the prevalence affiliate companies of telcos. a! 
and magnitude of entry barriers between the two sales fH Efi 
channels could be different. The full paper can be accessed at 


https://www.phcc.gov.ph/wp-content/uploads/2020/07/ 
PCC-Issues-Paper-2020-03-|ssues-Paper-on-the-Philippine- 
Digital-Commerce-Market.pdf. 
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PCC PARTNERED WITH THE 
PHILIPPINE STATISTICS AUTHORITY 
AND THE UNIV. OF THE PHILIPPINES 
PUBLIC ADMINISTRATION 
RESEARCH & EXTENSION 
SERVICES FOUNDATION 
(UPPAF) FOR THE USE OF BIG 
DATA ANALYTICS TO AID ITS 
COMPETITION POLICIES. 


PCC ECONOMICS OFFICE 
TAPPED BIOSTATISTICIAN 
TO CONDUCT BIG DATA 

SEMINAR. 





PCC ECONOMICS OFFICE 
SPEARHEADED A PUBLIC 
CONSULTATION ON THE 
PHARMACEUTICAL 
SECTOR. 


a 


MAINSTR 


Advocacy and Communication Activities, 2020 
Event 


i) 
EY) 
mo 
o 


LAW ANU 
ADVOCACY 


Advocacy is crucial for competition enforcement. 


Seminar-Workshop for Supreme Court Lawyers on the Rule on Administrative Search and Inspection under the PCA 

January 21-22 
January 23-24 
January 30-31 


Luzon 


Visayas and Mindanao 





2020 Manila Forum on Competition in Developing Countries (FCDC) 


Press Meet and Conference 


oreover, in line with its commitments under the 





















































































































































International best practice shows that advocacy and Philippine Development Plan 2017-2022, the PCC FCDC 2020 January 30 
enforcement mutually reinforce each other. Without undertook initiatives aimed at instilling a culture February 24 
mainstreaming competition policy, what can be done is of competition in the three major branches of the — —— 
very limited. government: the executive, the legislature, and the Management Association of the Philippines May 20 
; . ; udiciary. Ateneo de Manila University 2020 Career/Practicum Fair 
Amid the global health crisis, the PCC has continued to . , — —— , 
popularize competition principles to encourage voluntary For the executive branch, the PCC collaborated with the Webinar on Introduction to Competition Analysis in Digital Economy Industries May 22 
compliance of key stakeholders and collaboration with ational Economic and Development Authority (NEDA) Capacity Improvement on Competition Advocacy for Legislative Staff 
fellow government actors. In 2020, it organized a total in the adoption of the National Competition Policy 4 FR we 
of 32 advocacy and capacity-building activities for the NCP). In July, the NCP was issued as a joint NEDA-PCC othe 2) Sea oy 
judiciary, the legislature, government agencies, and emorandum Circular. It serves as a policy framework for City Government of Pasig December 11 
business STOUpS, among others. These events included guiding the design of government interventions intended Webinar on PCA and ifs Implementing Rules and Regulations 
workshops for the House of Representatives, which to ensure the economic recovery of small business 
were attended by the chairpersons of the Committees players in the new normal. In addition, the PCC held 8990 Holdings, Inc. 
on Economic Affairs and Trade and 200 legislative staff multiple dialogues with the Department of Information Chamber of Customs Brokers, Inc. July 30 
members, as well as for the City Government of Pasig, the and Communications Technology, which resulted in — 
first of its kind for local government units. the issuance of the Common Tower Policy aimed at ppine Chamber of Food Manufacturers, Inc. 
: Pear ian : promoting competition in the telecommunications tower rmaceutical and Healthcare Association of the Philippines 
Regulation-legislation-competition policy nexus construction sector and improving access to the internet —— 
and mobile services. ppine LGBT Chamber of Commerce September 10 
Just before community quarantines were imposed across Pilmico Food Corporation 
the Philippines, the PCC held the 2020 Manila Forum on For the legislature, the PCC reviewed bills, which included S : M Revi 
Competition in Developing Countries (FCDC), which is the Financial Institutions Strategic Transfer (FIST) Bill, the VIMPOSIEMLONUMET SE! SEVEN 
the Commission's biennial flagship advocacy event. The Government Financial Institutions Unified Initiatives to Governance Commission for GOCCs August 3, 5, 10, 12, 17 
forum discussed the complex interplay among regulation, Distressed Enterprises for Economic Recovery (GUIDE) Philesine Reckatan Amnon Sauembera 79 








legislation, and competition policy. Participants were local 
and foreign antitrust experts, development practitioners, 
business leaders, legislators, and sector regulators. 


Bill, and the Bayanihan II Act. It provided critical legislative 
inputs (including 14 position papers) to ensure that these 
were pro-competitive. The reason for PCC’s proactive 
advocacy on legislation is that, time and again, history has 
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Online Forum on the PCA for MSMEs and Cooperatives 
Online PCA 101 for Consumers 


gust 25 
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shown that misguided interventions often cause market Batch 1 August 28 
distortions and negative economic consequences that are Batch 2 September 22 
difficult to reverse or undo. 
45 ‘ P DTI Bohol Consumer Congress October 21 
Position papers on proposed legislation, 2020 
5 : Philippine Statistics Authority’s Wiki and Knowledge Management Mapping Online Workshop September 7 
Subject Requesting Party Date of Release - = = : 
Online Lecturers’ Training Program on Competition Law and Policy September 14 - October 16 
Motorcycle Taxis Senate Committee on Public Services January 22 —— 7 ; ; 
Organisation for Economic Co-operation and Development-Asian Development Bank Workshop on October 6-9. 19. 21-23 
Senate Committee on Public Services; Office of the Executive March 5 Competition Economics ae 
ABS-CBN Franchise Renewal Secretary October 26. 28. 30 
House Committee on Legislative Franchises March 9 Online Course on Industrial Organization and Competition Economics November 9, 11, 18, 
December 7, 9, 11 
House Committee on Economic Affairs; Defeat COVID-19 May 1 
COVID-19 Economic Stimulus Act Committee 58th Philippine Economic Society Annual Meeting and Conference 
Senate Committees on Economic Affairs and Finance June 2 Capacity-Building and Briefing on PCA for the National Bureau of Investigation 
Price Act Amendments Senate Committee on Trade, Commerce, and Entrepreneurship June 3 PCC-PCCI Virtual Roundtable on Competition in the Recovering Economy 
Liquified Petroleum Gas Act Senate Committee on Energy June 5 17th National Youth Congress November 28-29 
Consolidated Economic Stimulus Bills Senate Committee on Finance June 25 Virtual Roundtable Discussion on M&A Review Guidelines under the Bayanihan II Act for Aboitiz 
Bayanihan to Recover as One Act Senate Committee on Finance July 6 Brule Mees ne 
Hause Camimitteean Irade-and industry July 9 CDA Koops e-Forum (Series 4: Competitive Markets and Consumer Protection) December 16 
Internet Transactions Act oo : . SS . 
Senate Committee on Trade, Commerce, and Entrepreneurship October 1 For the judiciary, the PCC played a pivotal role in one Building partnerships 
Financial Incituienestatecie of the rulings of the Supreme Court. The High Court 
Transfer Act (FIST) 8 Senate Committee on Banks and Financial Institutions August 31 extensively cited PCC’s amicus curiae brief when it ruled The PCC recognizes the importance of partnerships 
- - — in the case of Philippine Contractors Accreditation Board in fostering a culture of competition in the country. It 
Minimum Internet Speed aca aa on Information and Communication September 18 (PCAB) vs. Manila Water in March 2020. The Court's formalized two partnership agreements in 2020. One was 
decision is monumental for the PCC because it levels with the Philippine Chamber of Commerce and Industry 
Government Financial Institutions Senate Committees on Trade, Commerce, and ' the playing field for the licensing of local and foreign on November 25 and the other was with the Hong Kong 
Unified Initiatives to Distressed Entrepreneurship; Government Corporations and Public October 5 construction firms in the Philippines. Competition Commission on December 14. 


Enterprises for Economic Recovery 
(GUIDE) 


Enterprises; Banks, Financial Institutions, and Currencies; 
Ways and Means; and Finance 


























The PCC organized the 2020 Manila Forum on 
Competition in Developing Countries, its biennial 
international forum, on January 30-31 in Sofitel Philippine 
Plaza Manila in Pasay City. 














The PCC and the National Economic and Development 















































With the theme “Towards Dynamic Competition Policy, g ae : ‘ ae 
Regulation, and Legislation in Rapidly Rising Asia.” the Authority (NEDA) jointly issued the National Competition 
2020 Manila Forum discussed the complex interplay Policy (NCP) to foster a culture of competition and 
among the mandate of competition authorities and other to ensure the economic recovery of micro, small, and 
government policies and legislation from a developing medium enterprises in the new normal. 











country perspective. According to the 2018 World 
Bank study Fostering Competition in the Philippines: 
The Challenge of Restrictive Regulations, the regulatory 
environment limits competition in key sectors of the 
economy. This was corroborated by PCC’s sectoral studies 
and market research, revealing that existing regulatory 
restraints impact competition in various industries. In 
advocating pro-competitive policies, the PCC continued 
to forge partnerships with sector regulators, established 
the Legislative Liaison Office to imbue laws-in-the- 
making with a competition lens, and, together with 
development partners, undertook projects on competitive 
assessments of government agencies’ regulations. These 
efforts dovetail with PCC’s push to enact the National 
Competition Policy, a comprehensive framework to steer 
regulations and administrative procedures to promote free 
and fair market competition. 


For this purpose, PCC Chairperson Arsenio M. Balisacan 

and NEDA Acting Director-General Karl Kendrick T. Chua 
signed Joint Memorandum Circular No. 01-2020 on July 
30), 
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The NCP recognizes the need for competition policy 
to guide decisions and strategies in restoring market 
efficiency, as the country tackles the economic 
consequences of the COVID-19 pandemic. Government 
interventions such as grants, subsidies, bank guarantees, 
and other support must be studied to avoid competition 
distortions and an uneven playing field for businesses. 
















































































All national government agencies, government-owned 
or -controlled corporations (GOCCs), and local 
government units are covered by the NCP. In exercising 
their functions, they must adopt and be guided by the 
following principles: 





















































Distinguished competition and development experts, 
high-level government officials and lawmakers, and 
experts from professional societies and academic 
institutions joined the plenary and panel discussions 
during the two-day forum. 











e¢ Pro-competitive policies and government interventions - 
All policies, laws, rules and regulations, issuances, and 
other interventions shall promote market efficiency 
and enhancement of consumer welfare. They shall 
not distort competition by creating barriers to entry, 
promoting collusive market outcomes (e.g., cartels), 
or restricting trade, except when the restrictions are 
proven consistent with the promotion of consumer 
welfare, when the benefits to the community 
outweigh the costs, or when the objectives of the 
policies and government interventions can only be 
achieved by restricting competition. 














The key takeaways from the FCDC sessions are available 
at https://www.phcc.gov.ph/pcc-official-newsletter-issue- 
2020-02-special-edition-2020-manila-forum/. 
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¢ Competitive neutrality - GOCCs shall not enjoy 
net competitive advantages or be subjected to 
disadvantages over private sector businesses simply 
by virtue of public sector ownership, unless it can be 
clearly demonstrated that the greater public 
interest will be served and there is lack of 
commercial viability. 








e — Enforcement of competition-related laws and issuances 
- All government agencies shall uphold the original 
and primary jurisdiction of the PCC over the 
enforcement and implementation of the provisions of 
the Philippine Competition Act. 








The NCP may be accessed at https://www.phcc.gov.ph/ 
jmcO1-2020-ncp-pcc-neda/. 












SUPREME COURT VOIDS NATIONALITY 
REQUIREMENT IN CONSTRUCTION LICENSING 






PCC, DICT COLLABORATE ON 
DEVELOPMENT OF COMMON 



































































































































































































The Supreme Court (SC) has declared unconstitutional money through lower-priced and better-quality 
some provisions of the rules implementing the infrastructure projects,’ he added. 
Contractors’ License Law. TOWER POLICY 

Prior to this ruling, only local firms were given regular 
Voting 14-1, the SC voided the nationality requirement icenses for multiple projects per year, while foreign 
in licensing rules set by the Philippine Contractors contractors were granted only a special license per The PCC assisted in the formulation of the policy on 
Accreditation Board (PCAB). It cited PCC’s amicus curiae project. Based on PCC's study, a foreign contractor would co-location and sharing of passive telecommunication 
brief, which argues that the nationality-based restrictions have to spend 12 times more for license applications than tower infrastructure (PTT1) in the Philippines, also known 
bar the entry of foreign contractors and violate the state's a local firm in order to engage in the same level of activity. as Common Tower Policy. The policy was issued by 
constitutional policy against unfair competition. The SC The SC decision is expected to encourage contractors the Department of Information and Communications 
decision partly reads: “As opined by the PCC, it would to enter the market, produce and price their products Technology (DICT) in June 2020. 
encourage healthy competition among local and foreign competitively, provide consumers with more choices 
contractors and the market will have alternative options, in carrying out infrastructure projects, and open the The COVID-19 pandemic has underscored the need to 
depending on the needs of each construction project. construction sector to new technologies and global best address internet connectivity issues in the country, given 
This will also open opportunities for development and practices. that more people are working from home and various 
innovation that the foreign industry may introduce to our businesses are operating online. In line with ongoing 
ocal contractors to make them more competitive in the The ruling stemmed from a dispute between PCAB and government efforts to enhance connectivity during the 
world market.’ Manila Water Company, Inc., where the PCC intervened pandemic and under the “new normal,’ the Common 

as amicus curiae (friend of the court), given its mandate Tower Policy aims to widen the base of tower providers 
PCC welcomed the SC ruling, which levels the playing to issue advisory opinions on competition matters and to accelerate the deployment of shared PTTIs across the 
field between local and foreign contractors. “This is advocate pro-competitive government policies. Philippines. 
a game-changing ruling that unlocks the benefits of 
competition through effective competition advocacy,’ Earlier, the PCC submitted a position paper to a The PCC ensured that the policy reflects a pro- 
PCC Chairperson Arsenio M. Balisacan said. “The country congressional inquiry on competition in the construction competition framework by prohibiting predatory or anti- 
stands to significantly benefit from this development, sector, as well as issued a policy note. These can be competitive activities in the PTTI industry. The policy puts 
especially amid the government’s Build, Build, Build accessed at https: /,phcc.gov.ph/policy-note-no no limit on the number of independent tower companies 
program. With fair competition in the construction sompetiti fe estrictiol that can participate. It also stipulates that all private sector 
industry, Filipinos obtain more value from taxpayers’ construction sect agreements for co-locating in shared PTTI shall provide 




















for fair, cost-based, reasonable, competitive, transparent, 
non-exclusive, and nondiscriminatory terms, conditions, 
fees, and charges. 
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The PCC and the Hong Kong Competition Commission 
(HKCC) signed a memorandum of understanding (MoU) 
on December 14, 2020 to deepen bilateral ties on 


competition issues of mutual interest. 


PCC Chairperson Arsenio 


. Balisacan and HKCC 





Chairperson Samuel KY. Chan led the signing at a virtual 
ceremony. Both agencies agreed to open avenues for 
staff exchange, research collaboration, capacity-building 
exercises, and other forms of technical cooperation. 

















“The PCC and HKCC are united in the goal to protect 
and advocate for a fair competition landscape in our 
respective jurisdictions, especially amid the pandemic. 
As more transactions turn borderless or go digital, 














Balisacan said. 








the considerable benefits in f 
strengthening this partnershi 





lockdown has not stopped us, 
recognized the importance of 


which requires ongoing effor 





O 
p, 
i 
ts 


international cooperation becomes a critical component 
in the enforcement of our respective competition laws,” 


“This strong relationship has grown organically, and based 
on this solid foundation, both of our agencies recognize 
rmalizing and further 


Chan said. “The global 
because we have long 
nternational cooperation 
that should not be 





disrupted easily. The signing of this MoU is unequivocal 





evidence of the HKCC’s com 





m 


itment to it,’ he added. 


The MoU also provides a mechanism, as allowed by 

law, for the PCC and the HKCC to notify each other of 
anti-competitive cases of mutual interest prior to or after 
enforcement, and to conduct joint activities that enhance 











each other’s competition law 





is 


nforcement capacity. 


THIS STRONG RELATIONSHIP 
HAS GROWN ORGANICALLY, 
AND BASED ON THIS SOLID 
FOUNDATION, BOTH OF OUR 
AGENCIES RECOGNIZE THE 
CONSIDERABLE BENEFITS IN 
FORMALIZING AND FURTHER 
STRENGTHENING THIS 
PARTNERSHIP. 





SAMUEL KY. CHAN, BBS, JP 
Chairperson 
Hong Kong Competition Commission 
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he PCC entered into a formal partnership with the 
Chamber of Commerce and Industry (PCC), 


aving the way for fostering pro-competition practices 


mong businesses amid 


he virtua 





nd capaci 


hilippine 

















business groups, 





usiness Cc 


the changing market climate. 


signing ceremony of the memorandum of 
understanding was held on 
by PCC Chairperson Arsenio M. Balisacan and PCC 
President Benedicto V. Yujui 


November 25, 2020, led 





co. 


he partnership enables the holding of joint workshops 
ty-building activit 
ulture of competition amo 
the conduct of programs su 
research and advocacies. The PCCI is one of the largest 


ties to establish and promote a 
ng businesses. It also facilitates 
pporting competition policy 


representing 123 local 





hambers in key ci 


ties and regions. 


Phileppane Chamber of 
Commence and [ndustiry 
Thy Filer af Buia 


COMPETITION IS A 

GREAT EQUALIZER IN 

THE ECOSYSTEM OF THE 
ECONOMY. IT AFFORDS 
CONSUMERS MORE CHOICES, 
WHILE PROTECTING SMALL 
BUSINESSMEN FROM ANTI- 
COMPETITIVE PRACTICES. 





BENEDICTO V. YUJUICO 
President 
Philippine Chamber of Commerce and Industry 
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PCC's ros 












Before his appointment in LEB, Aquende was the Managing Part! 











ter of commissioners is now complete with the appoint 
office as PCC Commissioner before President Rodrigo R. Duterte on March 3, 2020. 









ment of Atty. 


Commissioner Aquende formerly chaired the country’s Legal Education Board (LEB). LEB is the government agency that 
sets the standards for law school accreditation and admission, an 
aligned with the requirements for admission to the Philippine Bar. 








Emerson B. Aquende. He took his oath of 


d prescribes basic curricula for the course of study 


ner of Aquende Ralla and Associates Law Offices and 
Dean of the College of Law of the University of Santo Tomas-Legazpi (Aquinas University). 


The PCC invests in its human capital, recognizing that its employees are at the crux of its aspiration to be 
a world-class competition authority. It proactively implements strategies to attract applicants and retain 
competent staff members who serve as frontline enforcers and advocates of competition in the country. 


As of December 31, 2020, the Commission has filled up 85.8% of its staff complement, 
percentage points from 2019. 


n increase of 10.8 


ied) 


After the imposition of the community quarantine in March 2020, the PCC shifted work arrangements 
from on-site to online. In May, partial on-site work resumed, in accordance with the skeleton workforce 
arrangement and other guidelines on COVID-19 preventive measures issued by the Civil Service 
Commission. 























Amid the global health crisis, the PCC has continued to hone the competence of its staff members on 
competition law and policy, as well as to safeguard the mental health and well-being of its employees, 
through various programs. 














Lawyers and economists are at the forefront of competition enforcement and advocacy. By the end of 
2020, the PCC was composed of 250 staff members, including 53 lawyers and 29 economists. 








A total of 194 staff members occupy plantilla positions. However, because of the need for additional 
support for its day-to-day operations, the PCC hired 56 technical and administrative staff members under 
individual (33.9%) and institutional (66.1%) contracts. 


PCC’s total budget allocation for fiscal year 2020 was PHP 420,540,052.00. Personnel services had the 
biggest share (50.9%), followed by maintenance and other operating expenses (49.0%) 
and capital outlay (0.1%). 





[he imposition of the community quarantine has not hampered the capability-building program for the PCC 
taff, both on antitrust and discipline-based competencies. 


wn 





2020, PCC staff members attended 122 learning and development activities, covering the fields of 

competition law and policy, data analytics and analysis, information technology and security, data privacy, 
roject management, human resources, and gender and development, among others. Details are given on 
the next page. 


[2] 














addition, through its Human Capital Management Division, the PCC implemented activities that promote 
mployee well-being to help the staff cope with the pandemic-induced stresses. Notably, regular virtual 
hysical exercises and webinars on nutrition and mental health were conducted. 





io) 




















[S) 


35 





SE 


MINAR/FORUM/CONFERENCE 


2020 Amendments to the 1997 Rules of Civil Procedure, Philippine Association of Law Schools (PALS)* 

2020 Manila Forum on Competition in Developing Countries, PCC Communications and Knowledge Management 
Office (CKMO) 

2020 Online Lecturers’ Training Program on Competition Law and Policy, PCC CKMO and Technical and Service 
Support Unit (TSSU)* 

2nd Annual Procurement Forum, Government Procurement Policy Board (GPPB) 

2nd Quarter Information Security Awareness Seminar, PCC Information and Communications Technology Division 
(ICTD) and R.G. Manabat & Co.* 

Anti-Sexual Harassment in the Workplace, PCC Human Capital Management Division (HCMD)* 

Assisting Women MSMEs Move their Goods during the COVID-19 Pandemic, Philippine Commission on Women 
(PCW)* 
Basics of Transfer Pricing and Relevant Updates, P&A Grant Thorton* 

Big Data Seminar, PCC Economics Office (EO) 

Cargo Services Issues Paper Public Consultation, PCC EO* 

Corn Issues Paper Online Public Consultation, PCC EO* 

Coronavirus Crisis: Challenges for Antitrust - Directorate-General for Competition's Response, Concurrences* 
COVID-19 and its Impact to the Procurement Process, GPPB* 

COVID-19 and the New Normal Workplace, PCC HCMD* 

Digital Facilitation, Human Capital Asia, Inc.* 

Freedom of Information Program Training/Workshop, PCC Legal Services Division 

Futures Thinking and the Jobs of Tomorrow: Building a Stronger and Smarter Philippines, Development Academy 
of the Philippines (DAP)* 

Government Procurement in the New Normal, GPPB and Impact Hub Manila* 

ndustrial Organization & Competition Economics Lectures on Price Discrimination and Bundling, PCC CKMO* 
nnovating Together: The Collaborative Role of Start-Ups in Good Governance, PCC EO* 

ntroduction to GAD Concepts and SOGIESC Webinar, PCVW* 

Lecture Forum on COVID-19 Post-Quarantine Community Strategies for Libraries, Philippine Librarians 
Association, Inc.* 
andatory Continuing Legal Education, Alternative Center for Continuing Education and Seminar Solutions 
Never Stop Winning Through Innovation-Led Productivity, Asian Productivity Organization* 
Orientation-Workshop on Gender Fair Language, PCC CKMO and Corporate Planning and Management Division 
CPMD)* 
Philippine Trade Policy Response amid COVID-19: Non-Tariff Measures on Medical Goods and Essential Products, 
University of the Philippines (UP) Public Administration Research and Extension Services Foundation* 

Public Consultation and Advocacy with Government Agencies regarding PPP, PCC Mergers and Acquisitions Office 
(MAO) 
Public Consultation on Department of Justice (DOJ) Rules and Leniency, DOJ 

Public Sector Leaders and HR Forum 2020: Public Service Continuity and Recovery, Civil Service Commission* 
Public-Private Partnership (PPP) Projects Orientation for PCC, PPP Center 

Refined Petroleum Issues Paper Public Consultation, PCC EO* 
Revised Rules of Civil Procedure and Evidence, PCC Adjudication Division 

Revised Rules on Evidence by Justice Singh, University of Santo Tomas* 

Safeguarding Competition Amid and Post COVID-19 for Recovery and Resiliency Session, Philippine Economic 
Society* 
Securing the Philippine Capital Market and Business Sector Webinar Series: How to Start a Micro, Small, or 
Medium Enterprise, Securities and Exchange Commission (SEC) 

Seminar on Consultations in Regulatory Impact Analysis, DAP* 

Seminar Workshop on Records Management, Philippine Association of Records Officer and Archivists 
Seminar-Workshop for Special Commercial Court Judges and Its Pairing Courts on the Rule on Administrative 
Search and Inspection under the PCA, Philippine Judicial Academy 

Sugar Issues Paper Online Public Consultation, PCC EO* 

Symposium on Merger Review, PCC MAO and CKMO* 

The Revised Corporation Code, PALS* 

Training on Conducting Searches and Inspections, PCC Competition Enforcement Office and PCC TSSU 
Understanding Real Estate Investment Trusts, SEC* 

Ways to an Effective Webinar, PCC ICTD* 

Webinar on Industrial Policy and Competition Policy in the Post-COVID Context, Concurrences* 



































(Note: * - online program) 
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SHORT COURSES 


19th Foundation Course of the Paralegal Training Program, University of the Philippines (UP) Law Center 
2020 Skills Lab Online: PGS Strategy Review, Institute for Solidarity in Asia, Inc.* 

Assessing Training Effectiveness Based on Needs, Philippine Society for Talent Development* 

CARES 2.0: A Well-being Framework for Policy Formulation in Organizations, Ateneo Center for Organization 
Research and Development (CORD)* 

Certificate Course in Fundamentals of Data-driven HR, Ateneo CORD* 

Certified Data Center Professional, APEX Global* 

CompTIA Linux+ Certification Course, Fasttrack IT Academy* 

Data Privacy Certification Course with NADPOP 2020 DPO, Enderun Extension of the Enderun Colleges* 
Diploma in Organization Development, Ateneo CORD 

Doing Interviews and FGD Online, Philippine Social Science Council (PSSC)* 

Doing Surveys Online, PSSC* 

Gender and Disaster Risk Reduction, UP Center for Women and Gender Studies* 

ntroduction to Competency-based HR Management, Ateneo CORD* 

T Infrastructure Library 4 Foundation Certification Virtual Training, Spartan Allied Services Management, |Inc.* 
Leadership in Project Management for Development, Asian Institute of Management 

Microsoft Office Excel (Advanced Level) Training, Learning and Information Technology Solutions* 

Online Training on Design, Development, and Conduct of Client Satisfaction Survey, PCC CPMD* 

People Handling Skills Live Virtual Training, Guthrie Jensen Consultants, Inc.* 

Project Management Online Course, PCC HCMD and I-TechWeb Solutions* 

Quality Management System (QMS) 105 Internal Quality Audit (IQA) Training on the ISO 19011:2018 or the 
Guidelines for Auditing Management Systems, PCC CPMD* 

QMS 106 Training - Continuous Improvement Methodologies, PCC CPMD* 

Succession Planning and Career Pathing Virtual Training, Spartan Allied Services Management, Inc.* 

The Learning Organization and Systems Thinking, Human Capital Asia Academy* 
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alaaed SEMINARS 


2020 Virtual Regional Antitrust Seminar on The Impact of COVID-19 on Competition Law and Policy in the Digital 
Era, Taiwan Fair Trade Commission* 
Antitrust and Regulation in the Digital Economy, Competition & Regulation European Summer School and 
Conference* 
Antitrust in Times of Crisis, Organisation for Economic Co-operation and Development (OECD)* 
Asian Impact Webinar: Harnessing Data in the Digital Age for Poverty Reduction, Asian Development Bank (ADB)* 
Capacity Building for Young Competition Authorities in South East Asia, OECD 
Challenging Consummated Mergers Under Section 2, Concurrences* 
Competition Law Workshop on Competition Rules in the Health Sector, OECD* 
Competition Policy in Times of COVID-19: Is There a Role for International Cooperation?, United Nations 
Conference on Trade and Development* 
Consumers’ Decision-Making Sovereignty: Challenging Business Models in the Data Economy, Concurrences* 
Developments on Competition in Public Procurement, OECD* 
Due Process Investigations: What is Fair Play?, Concurrences* 
Evidence in Public Policy Online Course, University of Oxford Blavatnik School of Government* 
Feedback Discussion on Construction and Competition Study Findings, World Bank Group (WBG)* 
Gender Equality, Disability and Social Inclusion Mainstreaming Short Course, University of Queensland* 
Gun Jumping in Merger Control: Filings and Limits of Pre-Closing Conduct in M&A, International Bar Association 
IBA)* 
Hearing on Line of Business Restrictions, OECD* 
nternational Competition Network (ICN) Merger Working Group: Webinar on Sound Decision Making, ICN* 
CN Merger Workshop 2020, Australian Competition and Consumer Commission (ACCC) 
CN Bridging Project Kick-Off Call, ICN* 
mpact of COVID-19 on Antitrust and Competition Enforcement: A Forward-Looking Global Survey, IBA* 
ndustrial Organization: Platform Economics, School of Economics, University of East Anglia* 
nnovating in Government: Lessons from Silicon Valley, Apolitical* 
nnovation Economics Conference for Antitrust Lawyers on Platforms: The Envelopment Strategy, Concurrences 
ntroduction to Competition Analysis in Digital Economy Industries, United States Federal Trade Commission (US 
Pine) 
Korea International Cooperation Agency (KOICA) ThinkFair Project Implementation Seminar, KOICA* 
&As: Asian Mergers Hotchpotch, Concurrences* 
erger Control in Times of Crisis, OECD* 
erger Review in Association of Southeast Asian Nations (ASEAN) Workshop, ACCC 
Roundtable on Competition Policy in Times of COVID-19, OECD* 
Roundtable on Conglomerate Effects of Mergers, OECD* 
Roundtable on Consumer Data Rights and Impact on Competition, OECD* 
Roundtable on Start-Ups, Killer Acquisitions, and Merger Control Thresholds, OECD* 
Seminar on Southeast Asia’s Post Pandemic Landscape, University of Queensland* 
Webinar on Enforcement Priorities in Action: Agency Effectiveness Perspective, ICN* 
Webinar on the Impact of COVID-19 Pandemic on Competition Policy, WBG* 
Webinar on Vertical Merger Guidelines, PCC Communications and Knowledge Management Office (CKMO) and 
Technical and Service Support Unit (TSSU), US FTC, and US Department of Justice* 
Workshop on Competition Economics for ASEAN Competition Authorities on Mergers and Abuse of Dominance, 
OECD, ADB, and PCC TSSU and CKMO 
Workshop on Innovative Regulatory Policy Development: Asia-Pacific Economic Cooperation (APEC) Economies’ 
Approaches on Sharing Economy, APEC 
Workshop on Vertical Restraints and Vertical Mergers and Competition Open Day, OECD 





* 














pai tual MEETINGS 


| 


2020 Organisation for Economic Co-operation and Development (OECD) Global Forum on Competition, OECD* 
24th and 25th ASEAN Experts Group on Competition (AEGC) and Related Meetings, AEGC* 

2nd Legal Scrubbing Meeting by the Regional Comprehensive Economic Partnership Working Group on Legal and 
nstitutional Issues, Association of Southeast Asian Nations (ASEAN) 
5th Meeting of High Level Representatives of Asia-Pacific Competition Authorities, OECD* 

8th United Nations Conference to Review All Aspects of the Set of Multilaterally Agreed Equitable Principles and 
Rules for the Control of Restrictive Business, United Nations Conference on Trade and Development* 
Competition Policy and Law Group Meeting, Asia-Pacific Economic Cooperation (APEC) 

nternational Competition Network (ICN) 2020 Virtual Annual Conference, ICN* 

CN Bridging Project: PCC and ACCC Discussions on Cartels and Big Data, ICN and PCC Technical and Service 
Support Unit (TSSU) 

Launch of Knowledge Sharing Program on Bid-Rigging Intelligence Gathering and Detection for Enforcement, 
Government of South Korea and PCC TSSU* 

Virtual Policy Dialogue on Free Trade Agreements, APEC* 
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SCHOLARSHIPS 


Executive Master of Laws and Certificate in Business Administration, Northwestern Pritzker School of Law and 
Instituto de Empresa Business Schoo!* 

Master of Laws in Innovation, Technology and the Law, University of Edinburgh* 

Master of Public Policy, London School of Economics and Political Science 

Master of Science in Data Analytics, Queen Mary University of London 

PhD in Economics, University of East Anglia 
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LO scholars from the PCC and partner agencies. 


Master of Laws in International Commercial and Competition Law 


University of East Anglia 


Pacamarra, Gilmarie Fe S. 
Master of Laws in Competition Law 
Queen Mary University of London 


INE Lacey ate] sxe) avo)nal(omr-) atom BY-\V-1(0)o)antclalm-\Ui nate) aia 


e) 


David, Xarina Dominique V. 
Master of Public Policy 
Hertie School of Governance 


Montejo, Gretchen Leah A. 
MSc Development Economics 
UIA c1STINAOIMSIUISSION 


Reyes, Mariane Genelou S. 


Master of Arts in Development Studies major in Governance and Development Policies 
International Institute of Social Studies, Erasmus University Rotterdam 
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Haulo, Oilie S. 


Executive Master of Laws and Certificate in Business Administration 
Northwestern Pritzker School of Law and Instituto de Empresa Business School 


Jopson, Edgardo Manuel Miguel M. 
MSc Data Analytics 
Queen Mary University of London 


Vega, Carlos Juan Paolo L. 
Doctor of Philosophy in Economics 
University of East Anglia 


Uy, Krystal Lyn T. 


Master of Laws in Innovation, Technology, and the Law 


University of Edinburgh 
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LOOKING AHEAD 


2021: MAKING COMPETITION WORK FOR RECOVERY 






PCC’s topmost priority remains unchanged: effectively investigate and enforce prohibitions against anti-competitive 
agreements and conduct. With the gains chalked up in the past years, the PCC stands ready and equipped to exercise full 
investigative powers. 


In 2021, the Commission will focus competition analysis and enforcement on the following sectors: 





E-commerce Health and Insurance Logistics and 


pharmaceuticals shipping 





@ 


Energy and Water supply and Real estate 
electricity distribution 





The pandemic has spotlighted the importance of these sectors, which are expected to become even more relevant in the 
years to come. Initiatives in these sectors aim to protect consumer welfare, with or without the crisis. 


Enforcement 
To boost investigation and case building, the PCC will undertake the following: 


e Establish a digital forensics laboratory, and have its investigators undergo rigorous certification training in digital 
forensics; 
e Develop an in-house bid-rigging screening tool through the BRIGADE Project; 

e Roll out the task force with the Commission on Audit and Office of the Ombudsman for the detection, investigation, 
and prosecution of possible bid-rigging in public procurement; and 
e Sustain efforts of the task force with the Department of Energy and Energy Regulatory Commission for the 
investigation of competition cases in the energy sector. 














Mergers and Acquisitions 


With respect to merger review, the PCC will continue to monitor priority markets for mergers and acquisitions that are 
likely to substantially lessen competition. It will also improve staff capacity and streamline internal processes. Further, it 
will encourage the private sector to voluntarily notify and consult with the PCC regarding merger transactions. 
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Policy Research 


The PCC will undertake an ex-post impact assessment of its enforcement and merger decisions over the past years for 
better guidance on what needs to be improved. 


It will continue to produce quality research outputs to support merger reviews, competition enforcement, and advocacy 
efforts, as well as conduct competition impact assessments of relevant laws and regulations in priority sectors, such as 
the impact of subsidies and subsidy-like measures relative to COVID-19 relief and recovery efforts such as Bayanihan | 
and Il. 





These measures are expected to inform the policy choices of the PCC and enhance the effectiveness of its enforcement 
activities. 


Advocacy 


The PCC intends to amplify its efforts in mainstreaming competition policy in the entire government agenda. It will 
engage the Legislative-Executive Development Advisory Council to include pro-competitive legislation in the common 
legislative agenda and to require the review of priority legislation using the competition lens. It will monitor court 
cases that may affect competition and provide inputs to the courts. Further, it will launch a second seminar for Senate 
legislative staff and a series of seminars for local government units. 























The PCC will also further widen its enforcement network. It will establish and reinforce ties with institutions and peers in 
other countries, particularly the competition authorities of Singapore, Japan, Korea, Australia, and Mexico. As transactions 
become increasingly borderless and with the pandemic accelerating the digital shift, international cooperation has 
become more critical in protecting the competition landscape. Domestically, it will strengthen and formalize ties with 
sector regulators, particularly the Department of Information and Communications Technology, Department of Health, 
Food and Drug Administration, Governance Commission for GOCCs, Intellectual Property Office, National Privacy 
Commission, and National Telecommunications Commission. 























Institution Building 


The PCC will continue to strengthen its institutional capacity to increase productivity as it expands its portfolio of 
enforcement and advocacy work. This includes requesting additional positions for the core offices in 2021, especially in 
view of plans to establish regional offices in Cebu and Davao by 2022. 
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FINANCIAL STATEMENTS 





Republic of the Philippines 
COMMISSION ON AUDIT 


National Government Sector 
Cluster 1 — Executive Offices 
Commonwealth Avenue, Quezon City 


INDEPENDENT AUDITOR’S REPORT 


The Chairperson 

Philippine Competition Commission 

25/F, Vertis North Corporate Center 1, North Avenue 
Quezon City 


Opinion 


We have audited the financial statements of the Philippine Competition Commission 
(PCC), which comprise the statement of financial position as at December 31, 2020, the 
statement of financial performance, statement of cash flows, statement of changes in net 
assets/equity, statement of comparison of budget and actual amounts for the year then 
ended, and notes to the financial statements including a summary of significant accounting 
policies. 


In our opinion, except for the possible effects of the matters described in the Basis for 
Qualified Opinion, the accompanying financial statements present fairly, in all material 
respects, the financial position of the Philippine Competition Commission as at December 
31, 2020, and its financial performance, statement of cash flows, statement of changes in 
net assets/equity, statement of comparison of budget and actual amounts for the year then 
ended, and notes to the financial statements, including a summary of significant accounting 
policies in accordance with the International Public Sector Accounting Standards (IPSAS). 


Basis for Qualified Opinion 


The non-submission of disbursement vouchers totaling P83,787,886.04 prevented the 
Audit Team to establish the correctness and reliability of the affected accounts’ balances 
in the financial statements as at year end. 


We conducted our audit in accordance with the International Standards of Supreme Audit 
Institutions (ISSAIs). Our responsibilities under those standards are described in the 
Auditor’s Responsibility for the Audit of the Financial Statements section of our report. 
We are independent of the agency in accordance with the Revised Code of Conduct and 
Ethical Standards for Commission on Audit Officials and Employees (Code of Ethics) 
together with the ethical requirements that are relevant to our audit of the financial 
statements in the Philippines, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements and the Code of Ethics. We believe that the audit 


evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 


Key Audit Matters 


Key audit matters are those matters that, in our professional judgment, were of most 
significance in our audit of the financial statements of the current period. These matters 
were addressed in the context of our audit of the financial statements as a whole, and in 
forming our opinion thereon, and we do not provide a separate opinion on these matters. 


Other Information 


Management is responsible for the other information. The other information obtained at 
the date of this auditor’s report is included in the Annual Report of PCC but does not 
include the financial statements and our auditor’s report thereon. 


Our opinion on the financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 


In connection with our audit of the financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the audit, or 
otherwise appears to be materially misstated. 


If, based on the work we have performed on the other information obtained prior to the 
date of this auditor’s report, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 


Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 


Management is responsible for the preparation of the financial statements in accordance 
with the IPSAS and for such internal control as management determined is necessary to 
enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 


Those charged with governance are responsible for overseeing the agency’s financial 
reporting process. 


Auditor’s Responsibilities for the Audit of the Financial Statements 


Our objectives are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance, but it is not a guarantee that an audit conducted in accordance with ISSAIs will 
always detect a material misstatement when it exists. Misstatements can arise from fraud 
or error and are considered material if, individually or in the aggregate, they could 
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reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements. 


As part of an audit in accordance with ISSAIs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 


¢ Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 


¢ Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Agency’s internal control. 


¢ Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 


¢ Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 


We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit observations, including any 
significant deficiencies in internal control that we identify during our audit. 


From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the financial statements of the current 
period and are therefore the key audit matters. We describe these matters in our auditor’s 
report unless law or regulation precludes public disclosure about the matter or when, in 
extremely rare circumstances, we determine that a matter should not be communicated in 
our report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication. 


COMMISSION ON AUDIT 
By: 


NENITA C. RENDON 
Supervising Auditor 
Audit Group NGS-E-OEO V 


April 23, 2021 


ASSETS 


CURRENT ASSETS 
Cash and Cash Equivalents 
Cash on Hand 
Caxh - Collecting Officers 
Petty Cash 
Cash in Bank - Local Currency” 
Cash in Rank- Local Currency, Current Account 
‘Treasury/Agency Cash Accounts 
Cast: - Treasury/Agency Deposit. Trust 


Receivables 
Joter-Agency Reevivables 
Due from National Government Agencies 
Uther Receivables 
Due from Officers and Employees 
Other Reoeivables 


Ynventories 

Inventory Heid for Consumption 
‘Office Supplies tnventory 
Medical, Dental and Laboratory Supplies Inventory 
‘Other Supplies and Materials Inventory 

Semi-Expendable Machinery and Equipment 
Semi-Expendable Office Equipment 
Somi-Expendable Information aud Communications Technology Equipment 
Semi-Expendable Other Machinery and Equipment 


Other Current Assets 
Advances 
Advinves to Special Disbursing Officer 
Advances to Officers and Employees 
Prepayments 
Prepaid Insurance 
Prepaid Subscription 
Other Prepayments 


Totut Current Assets 
NOR-CURRENT ASSETS 


Property, Plant and Equipment 
Machinery and Equipment 
Offiec Equipmenc 
Accumulated Depreciation ~ Office Fiquipmenc 
Net Value 
Information and Communication Technology Equipment 


Accumulated Depreciation - information and Communication Technology Kquipment 


Net Value 
Comiminication Equipment 
Accumalaicd Depreciation - Communication Equipment 
Wet Value 
Transportation Equipment 
Motor Vehicles 
Accumulated Depreciation - Motor Vehicles 
Ner Value 
Furniture, Fixtures and Books 
Furniture und Fixtures 
Accumulated Depreciation - Furniture and Fixtures 
Net Value 
Books 
Accumulated Depreciation - Books 
Net Folie 
Leased Assets - Improvements 
Leased Assets Improvements, Buildings 
Accumulated Depreciation - Leased Assets improvements, Buikfings 
Net Value 


Intangible Assets 
Intangible Assets 
Computer Software 
Accumulaied Amortization - Computer Seflware 
Net Value 
Development in Progress - Computer Sofiware 





































































































































































































Asn DL 
PHILIPPINE COMPETITION COMMISSION 
STATEMENT OF FINANCIAL POSITION - DETAILED 
ALL FUNDS (Regalar Agency Fund & Foreigu Assisted Project Fond} 
AS AT December 31, 2020 
(Ie Phitippize Peso) 
FUND Tat FUND 162 ALT, FUNDS 
20a Polkd 2079 2012 2020 2019 
Ags restated As eustated AS restated. 
3,367,113.34 1,950,268.40 AS 27,197.94 49,594.30 1.28 1,950,068.40 
676,406.44 15,694.62 - - 676,466.44 ~_ 15,694.62 
500,000.00 = 300,000.00 ec 
V6 AG AL 18,694.62 176,466.44 15,694.62, 
45,227, 187.94 _ 45,227,187.94 « 
45.227.387.94 48.227, 187.94 - 

_ 2,696 ,646.58 1.964.373.78 5 2,693,646.90 —8.934,373,78 
2,690,646.90 1,934,373.78 2,690,646.90 ~1,934,373.78 
3,160,573.90 (2273.15 ~ 14. 980.26 __3,275500.10 4$14,273.55 

3124 ANSI 4509 957.25_ - 3,224,488.31 {109,957.21 
3,224.48831 4209,957.21 3.224, 4B8 31 4509,957.21 

36,035.29 4505.94 14,980.20 = 51,015.79 ABI5.94 
36,035.59 4,176.66 = 36,035.59 4116.66 
139.28 14,980.20 14,980.20 139.28 
708.450.13 GOL,BLTIS - ‘Tih450.13 602 817.95 
065,950.06 $22,300.00 : 605,990.06 $21,300.00 
481,367.20 477,926.14 481,367.20 477,926.14 
94,260.00 we 94,260.00 - 
90,302.86 AB ITURG 9,302.86 43,373.86 
42,520.87 81,517.95 - = 42,520.07 Ri,517.95 
35,446.71 45,011.20 35,446.71 45,011.20, 
7,073.36 29,340.35 7,073.36 29,344.25 
“ 7.162,50 “ 7,162.50 
136,758.72 ~1,730,090.40 = es 136,758.72 “1730,590.40- 
48,988.00 190,943.32 a _ 48,988.00 190,044.32 
= 40,669.00 - 40,669.) 
48,988.00 149.375.32 48,988.00 149,375.32 
1087.70.72 1,5 40,646.08 §.087,770,72 1,540,646.08 
56.681.99 59,463.22 . SREBI99 59,463.22 
1,029,088,73 * 1,029,088,73 - 
- 148 1,182.86 - 1,481,182.86 
$4720.09 _9,097,849.90_ DIG _ SRTIROH2S —__9.097,849.90 
497921492 96.207,149.57 = R4,979,254.92 96,217,149,57 

35975 590.13 33,050,94.2.02 7 a 35,375,539.13 33,050,942.02 

4,330.468.00 3,893.468.00 4,330,168.00 3.393.468. (00 

684,324.07) _ __41615,590.07) (834,324.07) 

3,059, 143.93 . 2.714. 877.93 _3.059,143.55 

43,779,911 88 55,227,288.99 43.779,911,58 

(13,789,822. 12) (22,568.336.12) _{(13,789,822.12) 

29,9, 089.76 = = 32,858,952.87 29,990,089 "5 

34,166.67 34,166.67 34,166.07 

(32.458,34) _ (32,458.34) ‘ 

2 1,708.33 ~ =a 1,708.33 
_____7.877.698.00_————*10.235.966.03 - 7,077,098.03 

16,622,385.00 18,622,385,00 16,622,385.00 622,385.00 

(9.544,686,975 (6.386.418.97) 6,386,418.97) 
7.077.098,03 10.235,966.03 = <_< 10.215, 96.08 
34°79.370.00 3.990.344.90 = = 37m 990,344.90 
3,723,100.00 3,377,600,00 3,723, 100.00 3,377,600.00 

___4,603,203.25) _ (928,969.75) (1,603,293.25) (928,969.75) 
2,EY9, nite. 7S, 2AS8, 630.25 ~ ZL EY NO 75 ZAdK SFIS 
2,206,448.40 1,834,624.00 Lies 4,624.00 
(626,785,135) (292,909.35) — 

_1.579,563.25 154171465 - 1541,714.65 

SF, 626,607.76 B8,939.500.62 : - 48,939,896.62 

67,321.430.17 64.874,419.03 64.874,419.03 

(28,494.822.41) __15,934,527.4]) _— 2 (15,934,522.41) 

38, 426.607.7 48,999, 996.62 —— # ( 48.939.896.62 
ZOBRNOIAT ——«dLS#7.221.46 a 1.008.903.47 1,847,221.46 
2.608,003.47 14 = 2,6008,003.47 1S47,221.46- 
AQEL AIT, 73 3 424773 3.293, 195.67 

_(3,000.084,26) (2.443,069.21) _£3,000,094.26) (2.443,069.21) 
1211,323.47 85012646 = 1.211,393.47 850,126.46 
796,680.00 697,095.00 796,680.00 697,095.00 
697,095.00 697,095.00 


Other Lotangible Assets 
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Other NonCiereni Assets 
Prepayments. 
Prepaid Rent 
Deposits 
Guanty Dxposits 


Total Nag-Carrent Atsets 
TOTAL ASSETS 
LIABILIFIES 


CURRENT LIABILITIES 
Financial Liabilities 
Payables 
“Aceounts Payable 
Bue to Hificers and Employees 
Tax Refund Payable 


Tatey-Agency Payables 
Tae-Agency Prvbles 
Due to GSS. 
Dus fo Pag-IBIG 
Due to Piilttoatth 
Dusto NGAs 
Doc to Other Funds 


Trust Liabilities 
Teast Liabitities 
Trust Liabilities 
Guaranty Security Deposits Payable 
“Total Current Linbilities 
TOTAL LIABILITIES 
FOTAL ASSETS LESS TOTAL LEABSLITIES 
EQUITY 
Governmant Bquily 
Gov croment Equity 
Aacomulutad Sarplus{ Deticity 


TOTAL NED ASSETS / ROUITY 


PHILIPPINE COMPETITION COMMISSION 
STATEMENT OF FINANCIAL POSITION - DETAELED 
ALL FUNDS (Regular Agency Fand & Forelga Assisted Project Fund) 


AS AT Deecmber 31, 2020 
Gn Philippine Peta) 
FUND isi 
15,7Hi,482,40 USTIOaeL ee 
6741 eee $241 ewe 
6,741, 8-400 57411000 
S574 64200 ashes 
8,974,642.40 AIT SAL49 
10201 188.79 IES AEO.553.43. 
111,176,56.88 122,578,703.33 








PATA SOL I2 
0 
F214, 843.4! 
2,95 1,822.76 20.0002} 
J8,965,8 4GS9.OR 
4070.16.58 ——. teens 
sense 4,100,48-457 
1,276,616.92 2979 60.33 
165,321.98 17,4024 
Lh a85 Ad 591.60 
3,083, 77 Lt Oth 377.40 
14.54.60 - 
2,956,047.53 ZESLAI8.79. 
2,956,047.53 2,431 SIB.79 
45 500.00 4500.00 
2720, FASS 2,037, 318.79 
29 D2 1535 eee 
PIN 15,905,586.Ra 


TS 1470 | 19880). 25 | 





SLANT 64 78 106.672.9725 
81,86 7,204.70——1845,672,097.25 
BLR671G70 — 106,672,807.25 





AAPL ENT 49 


. 15 71GABLAB 

- 741,400 
6,741,840.00 

- R974,642.40_ 
3.974, 642.40 








45.242,168,14 IS6418, 715.02 





ATL EB? AS 
4.321, 187.99 
4,821,187.49 


“Me APT SHA I6 
AA S057 9182 
2951222376 
39,965.68 





1,276,616.92 
165,121.98 
536,685.48 
3,083,771,90 
14,544.60 


2,956,047.53 
2,956,087,53 
235,500.00 

2, 720,547.53 


482108749 34,130. 569.67_ 


34,128. 569.67 


9420950.65 122,288145.35 





123,288,145.35 
122,208.14535 
192,288, 145.35 


40410 980.65 
10,470,920.65 
t),420, 980.63 





4052898065 __ 12a bas 8 


Te 


Ald. FUNDS 


Aonex BE 


15,716,482.40 
6 Jal S400 
6.741.840.06 
9.994,542.40 
8.974,64240 


113 ,480.853.93 


122,570, 70393 


9.673 502.72 
BOTS 82 
7,214.54341 
2,410,9010.23 
AN GSOOR 


A100 46457 

i leoaee.s7- 
2,971660.33 
167, 84924 
$97.40 
960,377.40 


Ladi sats 
2D SIS.79 
M4, 40,0 
2,037, 418.79 
18,995,20%.08. 
35,905,806.08 


109,675 087.25_ 


106,672.097.25 
MOG SPLITS 
08,672,897.25 


196.672 997.25 


REVESUB 


Service 06 Business loceme 
Pooveasing Fees 
Fines and Penalties - Service Income 


Other Nor-(hperating Inenme 
Miscellangaus income 


Income frou Grouts sud Donations in Kind 
dncore from Grenrs end Donations in Kind. 


Total Revenue 
EXPENSES 


Corrent Operating Expenses 
Personnel Services 
Salaries aad Wages 
Saiusigs aud Wuger - Regutac 


her Compensation 
Personal Roonamic Relief Aikywance IPERA} 
RepresentatiuaAtiowance (RA) 
Transportation Allowance {TA} 
Clothing’ UnitormAiowsnge 
Hunoraia 
Hazard Pay ( HP } 
‘Uvertine and Night Pay 
Year End Bonus 
Cash Gill 
Mid-Year Borus 
Ohber Soouses ant Allowances 


Persaneel Benefit Cunteibstions 
Relimosuand Life lngarapes Preniuats 
Pag IBIG Contributions 
PhilHeath Contributions 
Employees Compeusulion iasurance Premium s(ECP) 


Other Personne] Beasts 
‘Terninal Leave Benefins 
Other Personal Benetits 


Tetal Poreetinel Sertces. 


Maiatenanceand (ther Operatite Eapenees 
Traveling Expemes 
Traveling Expenses - Locat 
Traveling Expouscs - Forvign 


‘Training ang Scholarship Paps ita 
Treining Expenses 
Scholarship Granie/Expenses 


Suppties god Materials Expenses 
Office Supplies Expenses 
Accountabh: Ferm Expenses 
Medical. Rental and Laborutury Supplies Expenaes 
Fuel, Oil and Lubsicaats Expenses, 
SentiBapendable Maciinecy and Equipment Bapenses 


Sembixpeadoble Furniture, Fixtures and Hooks Experts 


(hther Supplies and Materials Expenses 


Utility Experacs 
Water Expenses 
Eteultivity Expeases 


Cormmunication Lcpenres 
Pustoge aod Courier Services 
TelephoucExpenscs 
Internet Subseriprign Pepesses. 


Survey, Research, Exploration sed DevelopmentEapenses 
Survey Expenses 
Research, Expiontivnand Develupoeat Expenses 


ConAdential, lneligence sad Estranrdinary Expenses 
Extwusdinaryand Miscellancous Expenses 


Professional Services 
Tugel Services 
Aauiling Services 
Consultancy Services 
Other Professional Serviocs. 


PRELIPPINE COMPETITIONCOM MISSION 


STATEMENT OF FINANCIAL PERFORMANCE: DETAELED 
ALL FUNDS (Regular Agency Fond & Foreign Assisted Project Fund) 


FOR TRE YEAB-ENDED December 31, 1020 





{in Philippine ese) 
FUND ist 
2020 2B19 
Aswestated 
96-4 OSE PETTL GZS 
5,693.075.00 TSAI ATO IS 
4,154,046 $3 64408 542.70 
7,40 37 191 02.01 
F998 37 191.322.01 
TAM ei 
7504.00 - 
Poe ae OS 
147, 7073.25 026, TH 36BD 
147,758,673.45 126,794 736,89 
+e 7d 32M 0) 6d 
ASA, 845,27 3.913,532.69 
2,6018,625.60 2,359,250.00 
1,963, £25.00 1,293,250, 005 
L134,000 1) 942,000.00 
695,050,701 749,300.00 
37S AHF z 
449 71556 LON? 720,20 
T2ALEUSR3E £6,743,532.20 
949,000.00 $14,250.60 
14,779.574.00 
B.59,9H 05 11.485,368.00 
Se ETLES Led1S435 58 
4,039,024.45 WTS S01 52 
A200 198400 CH 
LAL AG 979,933.06 
207,600.00 135,300.00 
3,005 879.56 $61 259.30 
Eb HTee 2F 2,583,259, 0 
£936,004, 33 4, S7S 000 ith 
POLIS ae 54 IRL ME 233.86 
1 SLrLig £3, 728,073.76 
SAAD 4459.7 Lis 
1,125,541 28 SOK STI 
S07, wh 3B LOSS IST ST 
3,947 200.48 16,256, 157.57 
= 4,251 60018 72S elas 
herd Aad I6 
- 4564.56 
V44.095.25 16,479.08 
784,744.04 1,276,009.22 
748,468.82 1,103,178.68 
1,421 262.79 4151 48308 
550,082.54 1ISe Rola 
aeer7a.63 45% ete 
63,166.04 101,384.00 
6,738,062.) 4AM TL 
3.904.72191 TA e601 
290.498.00 395,192.05 
1735177." 5,015,083,28 
1939, 246.00 4,775, 080.68 
10.69.97 Ao er tse i] 
AAA SBLgR - 
S34 615.67 8,705 29025 
1750.0 1,537,200.00 
F7ta 0O0.OU) 1,537 200.00 
35,194,503. 58 M2 4en1E 
1,656,000.60 1521357. 14 
7 35,2000 
21, FB, S85, 15 PE ZRF 292 
#747 USE S41 69714 




















Annex D2 











FUND Caz ALL FUNDS 
Bred 2H19 208 2039 
Ag restated Abrestated 
= 2200 99.58 IS FBEOIZES 
5,693.075.00 15,316.470.15 
4,144.94451 64 404,543,701 
Ss FAM IT TOT HIZOT 
1A0R.a7 197,227.01 
TERI = 
7,904.1 - 
= _ AST75B 87325 136,794,936.89 
VA7,758.675.25 —136,794,390.89 
= ATS BH __39.268.205.09 
AEBS 27 3,913,552.69 
2,608,025.10 2,389,250.00 
1,963,125.00 1,243,250.00 
1,134.005,.00 942,000.00 
495,050, 75 729,391.00 
515008 e 
449,715.56 1H 7,720.20 
12,44 (088.30 10,743,332.20 
948,060.00 814,150.00 
14,779,.974.00 - 
8,359,921.05 11,485,368,00 
- S.BSB1712S, 16LIRA34 5 
4,039,924.45 14,750,301.52 
208,200.00 196,400.00 
LAB 973,933.06 
207,600.00 195.800.00 
7 = 3604 879,56, S16L,219.30 
1668 874 23 3,543, 159.30- 
1,P360H.38 1,578,000.00 
es . TULIP S695 181 4d 035.85 
- 1,543,991.18 VI PRIN IS 
416499, 90 4 ASK 78, 16 
1,129,541.28 9,208, 379.60) 
12a T9e5.78 eases 10290.157,57 
450,059.48 4,398.819.92 10,256,57.57 
12.8.006.26 #2,278,066.26 
——$______. Se ALLA: Me, TE Reg 
635,980.74 281,176 
- 4564.50 
$14,095.25 16,479.00 
TRL 4 (,736,999.22 
FAR ASR 8 1, 103,178.68 
2,421,262.79 1,151,483.04 
950,062.94 1358 802.65 
: _ aaah as 4586 00.20 
69,166.03 105 35.08 
G.736.052,60 4,454,971 20 
a 3964.72.91 FIRS AS6.01 
250, 196.00 395,192.05 
735,277.90 3,015,083.28 
1,939,248. 1,775.180.68 
a 1364, 94719 2785,390.25 
$435,331.88 . 
5,829,615.61 8, 785,290.25 
S £.768,600.00 1537,280.00 
760,000.00 ESI 2ALOU 
Su912.65 S727 A633 M3461 
1,656,000.00 LS21,357.14 
. 33,120.00 
5,110.91 2.65 26R7R A570 23,2R7,292.90 
AFA S843 9,391,69314 
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Anat D2 
PHILIPPINE COMPETITIONCOM MISSION 
STATEMENT OF FINANCIALPERFORMANCE- DETAILE 
ALL FUNDS (Regolar Agency Fund & Foretgn Assisted Project Fund) 
FOR TAY. VEAR-ENDED December 31, 2420: 
(Ha Philippine Peso} 
FUND i) FUND Ipz ALL FUNDS 
General Services ‘TAth 992.64 neMrrsol - eases) 0895.08 
Janitorial Services 117262. 1787, 200,38 1772.862,29 1.767. 10.38 
Security Sen ices 1,030,355.04 1,069,586.39 1,030,355.04 5,069,586.39 
Onber General Services 4,005,775.31 S238 208 24 4,061 775.31 5,238.208.24 
Qepairt and Maintenance $.739.251.08 LAR S07.75 - ———— S,738,251,08 2,985,897.78 
Rensics and Maintcrace-Machineryand Equipaicer SAR 785.20 2,127,200 3,480. 785,20 2027200 
Ropairsand Maintenance Transporation Equipmem 256,265.28 S387 78 25h RSE ASK OTH 
Repairs and Maintenance - SemPExpendable Machinery and Equipsent 4200.00 - 1.200.060 ~ 
Taxes, Lasorence Premious and Other Fees 1105 036.45 - 40o!. OF 1.001.085.48 
Taxes, Duties and Licenses 90.60 $56,445 24 6,640.60 
Fidelity oad Premiums ASO152.84 366,487.50 460,152.84 
Ingwyance Expense a2 3.243 025.66 432,203.04 
‘Other Maintenanceand Operating Expenses 3 522,263,16 GPR TA 1AS - = 59,322, 63.16 67 718,741.46 
Advertising [ixpenses 134.353.40 $4,108.90 134,858.40 61,1GB.30 
Printing amd Publication Expeuses 808.455.00 £,900,78.1.17 498,455,001 1,900,781.17 
Representation Ex pauses 6,064,424.59 12845. 399.95 6,064,424,59 12,045,309.93 
RentLease Expenses 36 HR I52A1 35,7 76,088.08 3661835241 35, 776,068.08 
Suibscripaion Expenses 15,603,018, WASTE INT. AR 15,603,018.90 17,.932,383.48 
Bonk ‘Transaction Feo SLUPA.GE 3,174.68 - 
Total Malsteaanceand Gperating Rxpensey Tt HOT RT a SS VETO RS Tih: Site Moe Cer 
Now-Cash Expeuses 
Depreciation Deleet36 aah eno - 26.296,547.30 1441 552,19 
Deprécialion - Machinery and Equipment 5551 720,00 R, ARR, 523.53 OSS 7A 8.183.523.55 
Beprecistion~ Transportation Eqaiprint 31S 28K.00 3, UM SD 31.58,268.00 3,196,360. 
Daprovistion~ Furniture, Fixtuns and Books $008,199: FAITH 1,008,190 TH G76AL 
Depreciation Leased Agscls Improvements 12,560,300.00 12,325,034 85 12,560,300.00 12,325,001.85 
Amortization SST HSS ThLobta4 - S57 025.05 781.404,84 
Aaostization- lotangible Aincts 587,625.05 781,604.84 557,025.08 781 604.94 
Total Neutash Expenses that STR3S 990,597.83 B SAM S7235 —_25,193.197.13 
‘Total Current Operating Expenses TAM SRE 37S 067854 11,789 878.35 3M N24.254.97 STL SR OTSSA 
Surplus (Deltcit} from Current Operation: 7 oh, J71 ae 74) AT 6a (17789) (378.951235.09) 3 Ske) 
Fidencial Assisizoce/Sabsidy from SGAs, LGUs, GOHCCs Maths MIT Ti 7E75 SR2I0S59,00 438 ASG BES ATES 
Assistance and Sabsédy 46H ITOIZ 35602567875 58,200,159. 08 MA 322.969.22 356,825,47H.75 
Subsidy from National Goverment 8,108, (iE M6 RLS ATES 38,210,859. SUG S78 980.1Z = Yah S25 APN IS 
SURPLUS MERICIT}FOR THE PERIOD eed RON 4602) OT AM OT 4041008 IAV7,7MO]  6.187.634.07 





Balance at Janwary 1 
Add/(Deduct}: 
Changes in accounting policy 
Prior period errors 
Other adjustments 
Restated batance 


Add/(Deduct): 


Changes in Net Assets/E.quity for the Calendar Year 
Surplus/(Deficit) for the period 
Adjustinent of net revenue recognized directly in net assets/equity 


Others 


Total Changes in Net/Assets/Equity for the Calendar Year 


Balance at December 31 


PHILIPPINE COMPETITION COMMISSION 
STATEMENT OF CHANGES IN NET ASSETS/EQUITY 


ALL FUNDS (Regular Agency Fund & Foreign Assisted Project Fund) 
FOR THE YEAR-ENDED December 31, 2020 


Annex PL2 























(in Philippine Peso) 
FUND 101 FUND 162 ALL FUNDS 
2020 2019 2020 2g 2020 2919 
As restated As restated AS restated 
111,971,219.99 128,594,794.42 - 131,971,219.99 — 128,594,794,42 
(5,298,322.74) 2 _ (5,298,322.74) 
: 106,672.897.25 ‘A2BS94.79442 = ~ 106,672,897.25 _ 128,594,794.42 
(15,053,246.62) 63,167,634.07 40,420,980.65 25,367,734.03  63,167,634.07 
(9,752,485.93) (85,089,531.24) = (9,752,485.93)  (85,089,531.24) 
____ (24,805, 732.85) (21,921,897.17) 40,420,980.65 = 18,615,248.10 _ (21,921,897.17) 
81,367,164,70 106 672,897.25 40,420,980.65 122,288,145.35 _106,672.97.25 
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Cagh Fhann Erog Chperatiog Acti itis 
Cosh dnflaws 


RKecuipt of Notice of Cash Allceanon 
Receipt of Notice of Cath Allocation 
Recelia of Motion af Traber of Cah Alipcalion 
Keevipt of CA for Trust ond Urner Receipts 
Lami: Rasp of MCA fat TAA 


Colhsction bef Geter? 
Collection ef weenie acd busines: focome 


Colkeckion off Recclvabice 
Uafeetiga of aber sccavablcs 


Fru Receipts 
Rerteipt oF put yheucity cepmaics 
Cullestion el other trust seoeips 


Drier Receipes 
Heceipt of payinand fiw tiquiced doopeges 
Nefand of erverpeantent of Mergamel Servicer 
Hiflnd Hf overpaint of Mikelomanes end Other Operating. Exponna 
HeoreM oF refund of cash advances 
ever miscdiecois rete gay 


Adjusimneiets 
Reposatign xf cosh For concellodiesisiak: chock AA 
Caber adjusters - Info 


Tetal Cash TerBors 
Cali Calter 
Beradianen 16 Malou Ereadaeey 


Paynes of Expenses 
Paymicat of ptrscnural seivicoe 
Paymeel afinminicrunce and other opening capone 
Prytiet uPespeiiy periainityy lovincurred in the prior sary 


Tochase of ieennign 
Purchase of ive ies Tow Garaunrysigat 


Grant of Cash Advances 
Achuness for apertiig oupsosee 
Advwess for paytull 
Advanger Ene speclal purpostitione stand undertakings 
Advances to officers ond cmplayrcs 
Agh andes [4 oltiners ood cmployecs obligcied in prio pee 


‘Prepurymerrs: 
Pred Bermance 


Other Propet 


Refunl of Deposit 
Payment of quamaty deposits 
Payanent al deqaruts atdipared in price year 


Remilhenes of Forged ooo ondributiona and Morcboioey Cackedinte 
Romitiontr of tines wibbeld coverd by TRA 
Remnrfance of C915 Pui Pathak 
Kewidance of peceenre! benefice concride tice 


Release of Peta sAgetty Fund Teapediery 
Anh euces pe Procuteresot ers jee 


Other Uisnersemems 
Kefond af puoncy secede panies, 
Caber distracts 
Reversal inf Uuyritited! NCA 
Agisonens. 
Reval cen of unk AoA 
‘Gthor edjusumegin - Celfhns, 
Tete] Cab Outfons 


Net Cash Provided Wey (std in) (parading Acttylhea 


PHILIPPINE COMPETTOION COMMISSION 
STATEMENT O68 C4SH FLOW 


ALL FUNDS (Regelar Agiuey Fuad & Forelpa Assited Project Ferid) 


YOR THE VEAR-ERDED Beceniber 3. HAD 

















Adasen DA 
































Glo Plead Pein) 
FENG Ia FLEWD 18% and UNOS 
te ia 22, PIL} ply 2h 
Au rectuted AY reputed Ad revinred 
TR RA SLATES II SLO Boe = aeareartaz WEATESL1 
AREA 172M 446,252,704 £0 SIO. B ~ KEANU A752 Wen 
. BEATERS TD - - * BS SIGASL 1 
- 245, POE Ke - . - HS EE) 
ALATA - = A057. MAD . 
4S4e,91951 ___FAFELBLLES - - SEARATRS TRELLIS 
XLS ST PRATLOUL ES - ~ FASANO PRFID ALES 
Het8 15.02.43 oe - = a FAD te 
nals IS 78205 - - W028 15,449.43 
— 13 198.12 MS ALS = ~ 813,)92 52 SSSA 
ends - = AS 27ND APD IT 
TREES - r 197,925.00 PEE ISIS 
SEAL S16 . = ATR DIT AY SOTA 
aT UM 2IRTE oa - TAMAAT AM23.02 
‘4h Lrg es - adaat2 
Wa FIRST vs PO EM 
VIS Ae To “HE SUES E > - Sable 
- 1324 oF - = . 1aztt4.e2 
= 1 Sad sta MALIN SE - = - E,944,805.58 SERIA 
STATS MMSE = Lata JOA ES M0049 
MBE 3S 483570 Pedi 3S 474.255.00 
M4203, ULE MADIS OL SHI1OR ~__ O.S14,197.24 569.055 205.05 
MEAT TA HASH - Sea EO She 
ee DSR IRE OT Ld Pee ed = Faso see 
W472 | RRO IETS - TAT BILBO (7d 
27M 040 V3 tel 85.95, W2983,47 1.96 = TALIS LET a6 Ute, 93 
WAZA Te AMb45,04 - - 155237 3124 e45.00 
= = Se . a - + PML 
. PM, RD * STS ae 
—_ PR aan sea a - Pt. ST ee ered 
37.00 1525.900.00 5 2 S71, 980.00 1.525,900.00 
Se WABI - - 9,9R0 EN BM SIRT 
A608 7a 8 - - 4 I) Lao 
Pea 1 EL0Gs FG8.a + + Bg CRA, UT 10063 263,68 
- LVASMa, = i . 1B) 
AATRASTT - 4434, TALOM - = 47a856.77 4433, 78L08 
Try 2aad ~ a oa 1257 2H Ad 
ta 412M 4,431, 2200 = 2 45641134 4493762 OF 
ST aaa - ~ Aveta BOULATRED 
SL O00 ~ r 52,367.44 7000 
- TIM ASRS ce 7 2 TSM ATCA 
SAMS A zs Pe eS ee Te] 
40471 bond? BSL a te LAL SEEMS 21 
ELD P95 AAS BAd14 - = BOOTS SS 13,200 3.14 
[4672 pea ee PER IER ot ~ 2 beh 63 S6 Pes TEATS 1 
LES 10,09 208.95 . = 4 ee 50657 18996, 
4,12h9H Fa TORE BOUL GS - 4 10,986 400.05 
essen t7 FAs - ~AT875,108.98 
- 579,755.00 - 37b255.00 
tae Ma APLESR OA e . 1490285 W933 855,95 
Lira reek | Tz] S66, 562.20 - -_ - aL TALL 17104056210 
_ASMGLES _ RETA - __- LTS PSA 
1,870, Fk 15 SAULT = 1,870, 1 64.15 4eRe 73 
~ SLi - - S27 20 
43229370275 MG WORT T2483 671.6 i 45 327 Se OAT 
oT at 2,114,390. AS22707 s BRISA kIT 


Cash Flow from Investing Activites 
Cask Outfiows 
Purchase, Construction of Proporty, Plant ond Equipment 
Purchase of machinery and equipment 
Purchase of firmiture, fixtures and books 


Payinents for Jeasal aasets jmprovensents 


Purchase of intangible Assets 
Paschasc of computer safiware 


Total Cozh Gutflows 
Net Cash Provided By (Used In) Investing Activities 
Lacrease (Decwease) in Cath and Cash Equivalents 
Cash and Cash Equivalents, January 1 


Cash and Cash Egqulysicats. December 31 


PHILIPPINE COMPETITION COMMISSION 
STATEMENT OF CASH FLOW 
ALL FUNDS (Regular Agency Fund & Foreign Assisted Project Fund) 
FOR THE YEAR-ENDED December 31, 2620 














Annex D4 






din Philigpise Pesos} 
FENR Ut FUNG te ALL €LNDS 

SRB I3643 2,373,449.26 - TSBRII6AS r 
6.070.335.37 35,396.46, = 6,070,335. 28,396.46 
1A 8.001.06 1,382,979.51 £,518,001.06 ABRIL 
- W5,073,29 965,073.29 
954,194.42 2 - 5 _- 954,194.12 = 

954,194.12 - - - 954,194.12 

854253055 _ 2474 6926 - = $542,530.55 2ITSAAF.26 
= L542 S3O.55) (2373.459.26) _ “ (ESTLAWSS)  (7,373,449.26) 
LAA MOS3H.86 48,227,198 7.94 7 AO S14 ISLES 090.86 
— $950,068.40 ee 7 ed = Shot 1,609,1975¢ 
BR UIALKKS] ys. 66g0 45297135. - 40904, 308 1950,068,40 
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Directory of Offices 





Atty. Krystal LynT. Uy Atty. Lianne Ivy P. Medina 
Director Assistant Director 
™ ktuy@phcc.gov.ph ™ lpmedina@phcc.gov.ph 





Arsenio M. Balisacan, PhD 
Chairperson 
Mambalisacan@phcc.gov.ph 


am A. ae 


Atty. Johannes Benjamin R. Atty. Amabelle C. Asuncion Atty. Macario R. De Claro, Jr. Atty. Emerson B. Aquende Benjamin E. Radoc, Jr., PhD 
Bernabe Commissioner Commissioner Commissioner Director 
Commissioner oJ +632 87719-722 local 142 eo +632 87719-722 local 122 eo +632 87719-722 local 112  beradocjr@phcc.gov.ph 
oe +632 87719-722 local 132 ™ acasuncion@phcc.gov._ph Wmrdeclarojr@phcc.gov.ph Mebaquende@phcc.gov.ph 
M jrbernabe@phcc.gov.ph 











Antonia Lynnely L. Bautista Jeson Q.delaTorre 

Kenneth V. Tanate, PhD Officer-in-Charge Officer-in-Charge 
Executive Director (January1- March 31,2020) (April1- December 31, 2020) 
™ kvtanate@phcc.gov.ph M albautista@phcc.gov.ph W® jqdelatorre@phcc.gov.ph 
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Atty. Orlando P. Polinar 
Director 
™ oppolinar@phcc.gov.ph 


Arnold Roy D. Tenorio 
Director 
™ adtenorio@phcc.gov.ph 





ai’ Rm 


Atty. Joseph Melvin B. Basas 
Director 
™ jbbasas@phcc.gov.ph 





Atty. Ferdinand B. Redulla 
Assistant Director 
™ fbredulla@phcc.gov.ph 
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~ 25/F Vertis North Corporate Center 1, North Avenue, 
Quezon City 1105 









&% queries@phcc.gov.ph 
f) CompetitionPH 
ey CompetitionPH 


www.phec.gov.ph 


PHILIPPINE 
@*\ competition 
COMMISSION 


Eraunng beeinsses compete ond consumers bent 


